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Pharma pricing =o_._=m

setto be ﬁ_m_zm:mn_

zmmc_mﬁoq studying pricing ‘models in
~ various nations; draft legislation ___6_< by

m:a of March

SUSHMIDEY -

* New Delhl, 22June

harmaceutical “‘companies
might be up for stricter pilce
" regulations. The government

_isplanning tobring in a legislation

‘that would takeinto consideration
pricing models across the US,

. European Union (EU), China and
» .14 Organisation for Economic Co-

operation and Development
(OECD) countries.

The National Pharmaceutical
Pricing Authority (NPPA), which
regulates prices of medicines in the
market, has already initiated work
in that direction. NPPA Chairman
Injeti Srinivas said the agency u_»bm
to.come up with the first draft of the
legislation by the end of this finan-

_cial year. :
.. "_"We have started dialogue with
some institutions to commission a

study that would look into pricing

" "models of different countries. We
" "are also internally exploring areas

that this study should focus on and
terms of reference etc. In two-three
months’ time we will formally com-
mission the study,” Srinivas told

. Business .E:nni. He added the .

Eovomon _mm_m_mnosAéE cover all’

kind of medicines: including

patented, imported and everinon- -

scheduled drugs.

* At present, medicine prices ar
regulated under the Drug Price
Control Order (DPCO), 2013, emerg-:

‘ing. out of the National
‘Pharmaceutical Pricing Policy,

which was cleared by the previous
government. :

The proposed legislation would
also provide more teeth to NPPA,
enabling it to penalise companies
flouting the law or overcharging
consumers for medicines.

“An Act is much superior instru-
ment to merely rule-making pow-
er. Our endeavour would betomove
towards a progressive legislation
based on international models,
which will be reasonable while pro-
Eﬁoavoiﬂmswﬂgag
acheckon prices,” Srinivas said.

» Currently, arourid 30 per cent
of the total €79,000-crore domestic
pharmaceutical market is. under
regulation, where prices of 348
essential medicines are capped at
the average of all drugs ina partic-
ular segment with more than one
per cent market share. Prices of

these medicines are allowed an
annual hike based on Wholesale

- Price Index. For all other medi-

cines, companies are free to raise
prices up to 10 per cent annually.

While the new mncmBBoE at
the Centre Is mxvonﬂon_ to keep a
stringent check on prices of medi-
cines and make them affordable
for the common man, the NPPA,
of late, has taken some stringent
steps in the direction. For instance,
for the first time, the regulator has
attermnpted to cap the launch price

of medicines. In a recent notifica-
tion, the regulator said prices of
new brands of existing medicines

will have to be at par with the most *

expensive drug in the segment.
In another such notification,
using a public interest provision in

“the DPCO, 2013, the regulator has

said It would monitor the differ-
ence in prices between various
brands of medicines used in treat-
ment of cancer, HIV, tuberculosis,
malaria, cardiovascular diseases,
diabetes and asthma.






