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DIPPnowWants
_;FIPB Nod for Flls

‘DEEPSHIKHASIKARWAR N

- NEWDELHI -

The department of l.ndustrlal...-

policy’ & promotion (DIPP),

which had spearheaded curbs”
on foreign direct investment in..

. the pharmaceutlcal sector, now

want$ more_ restrictions, this’
time on porﬁ'oho mvestment in’

thesector. -

It wants that lncrease 1n for '

- eign institutional investment

““in listed pharmaceuticals:com:-""

panies beyond the default 24%
threshold should require ‘per-
mission of the Foreign Hivest-

delibefations told ET.
Under the current rules, up to

24% portfolio investment is al--
lowed in all listed companies:,

but the limit canberaised tothe

- sectoral ¥DI limit through a
‘ board resolution and special
i “resolution of shareholders.

Individual portfolio investors.

canhold upto10% inacompany.
Companies-do not have to come
| to the FIPB in case the sector is

i ontheautomaticroute. -

1 In the case of pharma, the
DIPP wants the additional con-
dition of approval from the
FIPB. “The DIPP has proposed
that FII investment on automat-
ic route be restricted at
24%...For any further increase
in FII limit, companies will

| have to come to FIPB,” said a
government afficial.’

The DIPP’s suggestion derives:

| ‘from the changes in the FDI pol-
‘ 1cy for the sector that says for-

eign direct investnient in exist-’
ing Indian pharma companies

¢!

in Pharma too

| " ment Promotion Board (FIPB);"

two officials familiar with the. -itwantsthat

(brownfield investment) would :

-~requite FIPB nod: The 11m1t_? -

however,remainsat 100%.

~ The finance ministry, howe'v; :
L€ favours a more liberal ap-~

proach ‘as portfolio investors::..
cannot.take over the manage-
ment, a concern that is there m‘.;? :
the caseof FDI.

- Thetighteningof ii‘DIrulesfor"f
-the sector : followed concerns’
§ thatthetakeover of Indiandrug

companlesbyfor S

A

. - drugstoIndians. ..
Finance minis-:
7" ter Arun Jaitley’

increasein -
foreign
institutional
investmentin
iisted pharma
cos beyond
default24%
threshoid
should
requireFIPB

state for com-
-merce and indus-
try Nirmala Sith-
araman, who, is -
also minister of
state for finance,
may havetointer-
vene to. resolve:
the issue expedi-

“nod ‘tiously, -+,

Phiarma’ compa-
niessuchasLupinhavebeentry--.
ingfor severalmonthstogetclar--
ity on the Issue to raise foreign
investment limit. The company
had even written to Cabinet sec-
retary AjitSethontheissue.

The country had opened its
pharmaceutical sector to 100%
FDI via the automatic route in
2002, but the UPA government

‘introduced a distinction be- '
- tween greenfield projects-and
brownfield ones following fears-: -

that Indians will be denied

"cheap medicines. if multina-

tional continued to buy big do-. .

. mestic companies.

eign’ companies
a - will- deny cheap*~.

and minister of






