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egulate ‘inter-brand pricediffere -
if the price of arly brand was over 25% the simple average price of all*
““prands in a group, its price would be bréiight down. For ati industry al- B
ready reeling under all manner of controls, this was probably the I
straw, and is thereason why the government asked tHe NPPA towithdraw
thishc_)tiﬁcation.Théproble‘mheifé,‘aﬁdthishasbeeg nfoundedbyag
timentclarification isthatthereis noclarity on whathappensto thel0
medicines brolightunder price ¢ontrol by the NPPA onJuly 10usingthis
: 1‘ycircu1ar.Arhinistrycla.rﬁicationsaYStheMayZQOrderhasbeénW'ith-
" arawn but the NPPA has not ‘been directed t6 withdraw the ordersdated. -
10.07.2014’. You'd think that, if the basicorder of May .29 has been with

- drawn,sowouldtheprice controlordersbasedon it, butbureaucrats

fferently fromrmiostof uis—prestmably thismeans theproducersof thi
mé_dicineWﬂlhaveftopetitionﬂme’c@i;fjcsjséQparatelyOnthis’_; e

*'While the reason given by the government for asking NPPA -‘E‘o_ with--

draw its May 29 guidelines is that they have peen challenged in the.
. Bombay and Delhi high courts, the government needs to think of the
. larger conseguences of its actions, particularly ata time when it is-
- telling the world tocome and investin India. India hasoneo
+gompetitive pharmaceuticals markets in the world—and among the’
* Jowest prices—thanks to the fact that there are on average around
* 60 manufacturers producing drugs under even the NLEM. Thanks to
this, the top 10 firms in the industry account for just 41% of the indus- -
 try’s turnover, a lack of consolidation unheard of inany industry. Asa
*result of such hyper-competition and intepsive monitoring, Indian in-
dustry simply doesn’thavethe money,orinterest, in investingenoughin
~R&Dto search for cures for Indian ailments—they will cosia lotmore, -~
““3nd there isno guararitee firms will be allowed to charge thisfrom cus- -

‘tomers. Striking down the May 29 guidelines isa welcomesstep, but the - '
- governmentneedsto doalotmoretorestore the indqstry’shealth._






