PRESS INFORMATION BUREAU
Lelicpiac ool
~ GOVERNMENT OF INDIA
R TER

Telegraph, Kolkata
Wednesday 24th September 2014, Page: 9

Width: 8.47 cms, Height: 24.19 cms, a4, Ref: pmin.2014-09-25.19.19
Drug firms

pnce

OUR SPECIAL
CORRESPONDENT

New Delhi, Sept. 23: The gov-

ernment has withdrawn the

_ natlonal drug pricing authorl-

. ty's power to set prices of non-

essential medicines, but price

caps on the over 100 non-essen-

tial drugs that drew the indus-
try’s ive in July will remain.

" The withdrawal, an-

nounced by the authority in a

statement late on Monday, is"

on a prospective basis and so
does not affect the July caps.

The NPPA capped prices of -

108 non-essential drugs in July

to improve affordability in a
. country where more than

four-fifihs of its nearly 1.3 bil-

lion people have no health in-

surance, and whete 70 per cent

of the population live on less
_ than$2aday

But the decision was greet--
ed with protests and had been
challenged in courts in India,
where prices of generic drugs
are already low compared
with other markets.

“The basis to proceed fur-
ther has been withdrawn. We
arenot saying anything on the

-past,” an NPPA. official-said.
"+ “The government always has
anoverriding power."

Last Friday, the depart-

. ment of pharmaceuticals had
instrucied the NPPA to revoke

guidelines.issued on May 29 -

that gave it the power to fix
prices of drugs that are not on
the national list of essential
medicines.

Last week, the NPPA added
36 drugs to the list of 348 medi-
cines deemed essential and so
subject to price caps. The list
covers around 30 per cent of
medicihes sold in the country.

The 108 non-essential
drugs subject to July’s price
caps are separate from the es-

rellef:

oNPPA cannot control- o
prices of non—essentlal ;
_medicines

oNew order. eﬁectnvé
prospectlvely

"@Price caps placed or
over 100 non-essential
drugs in July to stay.

eoThe authority has
added 36 drugs|
:list of 348. essentlalv o
medicmes fhls month

sential medicines hst

The July decision is' ].lkely
to hit the profit margins of-
drug makers such as Ranbaxy
Laboratories and the -local,
subsidiaries ‘of Sanofi.SA,
Merck & Co Inc, Pfizer Inc and
Abbott Laboratories.

The government’s decision
to curb the power of the pric-
ing authority comes days be-
fore Prime Minister Narendra

‘Modi’s maiden visit to the

United States. .

Ties between India and the
United States have been
strained in recent years be-

-cause of -trade policies and

patent disputes. -

During his visit;s Modi is
expected to meet chiefs of sev-
eral US Fortune 800 firms, in-
cluding Kenneth C Frazier of
Merk & Co, a pharma giant
with a turnover of over $50 bil-
lion a year.

The NPPA's powers to con-
trol prices had stoked fears
that India would resort to
price capping in a large way,
which could hit profitability of
pharma companies operating
in India. Among top multina-
tional firms operating here be-
sides Merck are Sanofi, Roche,
Novartis, Pfizer, Abbott Labs
and Bristol-Myers-Squibb.
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