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After China

L HIRSCHiER &
‘SIMON Jessop

Reuters

LONDON: GlaxoSmithK-
hne may have cloged one
chapterin a saga of corrup-.
tiort allegations by, -ACCEPL-
ing‘a $489 million fine’in
Chifia, but-the “drugmaker
has-its work cut out to win
back sceptical investors. © -
That means'continued’
préssure on chief executive
Andrew Witty, seef not so.

long"ago as one of the sec-
* tor's Star managers, who is

under fire for. allowmg the.

- erosion of GSK’s all- -impar-

tant US business just :as

‘much . as for the woes in

China.
“I ‘think GSK is a’ buy'

- when.the. CEO of that busi-

ness goes,” sdid John Beri-

- nett, a.director of European

. equitiesat Henderson Glob-.

- al Investors, which has.a
*holding in the drugmaker.-

. "Other disgruntied share-
“holdéts believe an accelér-
' ated change of chairman -
. would'be an impoitatit sig-

nal that the companly 15 act-
ing to address their con-
cerns and working to im-
prove financial returns.

The current chairman,
one-time Vodafone chief
Chris Genl, is-due to step
downby'the end of 2015 but _
some argue the handover
should now be brought for-
wad.
“A new chairman must -
be overdue. Someone needs
tolook at the strategic direc-
tion of the business with a
fresh pair of eyes,” said one

" top-50 shareholder.

.. Commenting on plans to”
find a successor, a GSK
spokesman said: “Succes-
sion planning for the chair- -

-man is well under way.”

Replacing the chairman’

“-early rather than ditching

fiasco problems
for GSK mount. -

Tough times.
‘mGSK unveileda "~

deal with Novarfis in-
Apnl ' :

an accelerated-change:.

sngnal

e compuny is uchng

‘_.,und working fo improve
fmuncnul feturns

far-reaching asset- swup o Ol

[ Shurehoiders bellevev v

of chairman wouldbe an -}’

to address their concerns |

CEO Wltty. who has been m__ )
the job since 2008, is seen

as a potential cohpromisé

to reassure disenchanted-:.

investors.”

The oot of investor unt#

happiness is not hard to
find. While the European

healthcare sector has been_ -

a roll so far this year, rising
more than 20 per cent on

_optimiism over new drugs,

GSK shares have lost 10 per
cent as forecasts for its sales
and earnings have fallen.

GSK ‘unveiled a far- .

reaching ‘assel swap deal
with Novartis in Apxil that
will refocus its business by
building up its strengths in
vaccines and consumer
health, in exchange for exit-
ing the liot area of cancer
medlcme

In the long term, that
transaction should deliver

sustainable growth from
more stable and lower-risk
businesses.






