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US - anti-bribery
probe into Glaxo-
-A.SmithKline touched

on the firm’s Chinese con-
sumer: healthcare business

-+ in 2012, internal documents -
" show, suggesting the drug-

maker’s compliance prob-
lemsinChinacouldgowider
" than previously revealed.

. GSK confirmed it had
conducted an investigation
into procurement practices
in consumer healthcare in
China,butsaiditdidnotfind
any “unethical conduct”. It
saidtheinquirywasunrelat-
ed to a Chinese criminal in-
vestigation into corruption

in its pharmaceuticals divi-
sion that was made uc.v:o
lastyear.

Three “preservation no-
tices” seen by Reuters show

GSK was conducting a fo-

cused investigation intospe-
ou._o people and suppliers in
China w.n least as far gcw

- as2012.

The investigation was re-
Iated to a US Department of
Justice(DOJ)and Securities
and Exchange Commission
(SEC) inquiry into possible
violations of - the anti-
bribery Foreign Corrupt
PracticesAct Q,prv

~ “The preservation no-
tices issued in 2012 relate to
allegations around adher-
ence to procurement poli-
cies within our Chinese con-
sumer healthcare
business,” said Simon Steel,
British-based spokesman

" for GSK, in a statement.

“We investigated using
resourcesinside and outside

" thecompany anddidnotfinds
evidence of unethical con--

duct, but did identify some

non-compliance with our -

procurement procedures

-andremedialaction wastak-

enasaresult.”
GSK has previously
flagged that it has been part

~.of a'wider global F<.mmam.m..,

tionbythe Uo.u and SECinto
pharmaceuticalcorruption,
including in China, since

.- 2010; but few details of the

scope of that investigation

" havebeendisclosed.

‘The documents do not
amount to evidence of

“wrongdoing by GSK or its -

partners, but show scrutiny
fallingon a partof its China
business that had not previ-
ously been identified as un-
der the spotlight. .
Legal experts said that’
themorefar-reachingtheUS
probe, the greater theriskto.
GSK that it could ultimately

- face a multi-million dollar

mm&mama vw«qcoi orfine. _
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