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\HE governﬁlexxtisljke'

" “ly to soon permit 100%

' FDIinbrownfield med-

ical devices and equipment

projects
throughtheautomaticroute.

Currently, 100% FDI is al-

lowed in the pharmaceutical

sector (including medical de-

vices) in greenfield projects

through automatic route,
while Foreign Investment
Promotion Board (FIPB) ap-
proval is needed for brown-
field investmeénts, -Besides,
there are riders while giving

permission to brownfield in-

vestments, including that
‘non-compete’ clause would

not be allowed except in spe-’

- cial circurnstances with FIPB

-

~ exempt from. -

approval. Also, FIPB has the
discretion toincorporate con-
ditionsforforeigninvestment

in all brownfield cases, at the -

timeof grantingapproval. -
These riders will continue
only for brownfield invest-
mentsinthedrugs/cosmetics
and pharmaoeutlcals sector,
while medical devxces willbe
official
h

US trip by this menth-endas

many US companiés and in-
vestors have evinced interest
to enter the sector in India,
theyadded.

Significantly, of the $5-6bil- -

lion-worth medical devices,

equipments and techrology.

marketinIndia,70% iscatered
to by imports. The govern-

-ment wants to reduce depen--
dence on such imports.
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RIDERS AND NORMS

% EDL in the pharma sector (|nclud|ng medical "
devlces) in greenfield projects through automatic route, 100%

FD1in brownfield investments but through FIPB approval

a Many riders for permissioh of brownfield investments; FIPB
given discretion to incorporate-appropriate riders

= These norms to be applicable anly for drugs/cosmetlcs and
pharima sector, while medical devices to be.exempt from it

u Nevi norms before PM's US trip this month end; many US

~ifvestors interested to enter the sector

through mo_entlvesto incréase
domesticc  manufacturing.
“Foreign investors know.that
with labour costs in China go-
ing up, it will be cheaper to
manufacture medical devices
in India and make it a hubfor

~exporistootherpartsof South

Asia,” anofficial said.
Currently, the government
is empowered to Include the
needed riders in cases of FDI
inbrownfield pharmaentities
‘to ensure that post the brown-

field investment, the level of |

manufacturing as well as in-

vestments in research and de- -

- velopment in Tndia’ does not
“ shrink. In case of drugs and
“pharmaceutical . companies,

thegovernmentcanalsospeci- -

fytl_latthattheitems(eg: essen-

¥

tial drugs), preduced by the
company that isacquired/get-
ting FDI], should continue tobe

available post. acquisitlon/ in--
vestmentatareasonableprice:*
.“A separate carve-out will be

done for medical devices so

thatthey are treated different-
ly with respect to brownfleld

investments, None of the cur-

. rentresu'ictlonswﬂlbeappho- :

abletothem,”anofficial said.
Another factor thathasled
toincreased importsandafall

indomesticmanufacturingis

the steady fall in gross cus-
toms dutiesto around a maxi-

.mumof 11.% currently (hany

items have even zero gross
customs duty) from 27% five

yearsago, in turnresultingin’
severaldomesticmanufactur-

: ers shutting shop andbecom .
ing traders, said Rajlv Nath,”

forum coordinator, Associa-
tion of Indian Medical Device
Industry. He said gross cus-
toms duty should be hiked or
rationalisedonmanyitems. -
Pointing out thatmany for-
eigninvestorsareindulgingin
trading due to the current re-
strictions, he said the govern-
ment should also bring in a
conditionthatincasesof 100%
FDI, 60% of turnover should
come from manufacturing in -
Indiaand not trading. Or else,
FDI limit should be brought

+ downto40%, headded.

Discussions are on be-
tweentheministriesof health
and commerce on the treat- .
ment and regulation of med-

-ical devices under the Drugs

and Cosmetics (Amendment)
Bill. Oncethehealthministry
comes out with a negative list

-of medical devices/equip-
- ments/technology thatneeds

to be controlled (via FIPB ap-,
proval in brownfield invest-
ments), the remadining items
canthentakeadvantageof the
proposed FDI norms, they

"added. Pending parliamen- .

tary approval to the Bill, the
commerceministry wantsthe
health. ministry to find a via
media -~ thirough notification
orguidelines-toensuresepa-

~'rdte treatment for FDI in-

brownfield medical de-
vices/equipmentprojects.

AIMED has been of the
view that the Bill must treat

‘medical devices separately

from drugs and cosmetics. It
also-wanted the Bill to incor- -
porate international aspects
of medical devices safety and

»performance






