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Beating India’s drum
as investment haven

, Prime Minister Narendra Modi appears to have convinced the Japanese that they WI|| greatly beneflt
by puttmg their money in Indlas growth story durmg his reign. The Chinese too seem Lnterested

he key ingredient in -
transfor'mat'ion'al
Modinomics is mas-
sive investment into
infrastructure and
manufacturing. Japan is going to
contribute to this vision by invest- °
ing $35 billion over the next five
- years. This includes funding and
technology for Indid’s first bullet -
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access to Afghanistan’s mineral
riches. Pdkistan may takein alot- °
of Chinese arms and even nuclear
wer stations, but cannot real-
ly pay for them. 1t is practically -
bankrupt and lives on large the
US and Chinese s
Meanwhile, the roads aeross v
the Akshai Chin, the Gilgit area, *
“and the Karkoram Pagss are all

train from Delhi to Ahmedabad. completed. Indla observation: ..
1t remains to be seen if China, posts In Pakistan- OCCupled‘ 3
‘expansionist’ or not, chooses to . Kashmir have come along with *
2 topth!s,asiteminen_tly can, Even Chinese-aided ;:‘f;astl:cture BN
deep pockets. Will India development. Re and train
be able to engage both Asian - lines have been built to the::
giants with finesse and without: - Sikkim Miler and also to Lhasa -,
upsetting any apple-carts? and beyon¢
In'many ﬁef s, such as en, 1 There is not much econom-

neering parts, pharmaceuti .
butk  drugs, auto components,
India is a ‘sourcing’ haven
already. We have alot of the rare-

: earths needed in hlgh technolo- -

" gy — and Japan is keen on

.accessing it — and large reserves
of thorium, an alternate to ura-
nium and very useful in nuclear
energy development. Given that

. the ]apan -India bilateral relahon-

" ship is being upgraded to
strategic level, progress on such .
things can be expected.

A number of Indian compa- e
nies are now considered ‘world- —

ic percentage left in .a volatile
verging on a failed state.
Besides the ‘long-time ally and .
Bl all-weather friend’ has not hesi- ;..
_ tated to foment Islamic terrorism -
in China’s Tajakhistan Province.-!
Chinas India encur.lement-.
. palicy, the string of pearls, is well- -
nigh advanced, with ports in Sri-
Lanka, developmefts in
Myanmar, bilateral cooperation.
with Nepal and Bhutan and hard- -
. patrolling of the long borders.' .*
There is also the burgeoning
blue water navy and Cliinas: ‘i’
ambitjon to dominate not only:+.

* class, with quality products and  pet, not red tape™ is sincerely ’ . could certainly help, * the South China Sea but the: -
requisite attention: to detail. To mean:‘i all)ld therearealotofcon-- -~ } bgut most %f all, fClhma hopes It:ud‘t?yn Ocea:&:s:vhell The US;xtas' ¢
some ‘extent this is the conse- vinced businessmen in Japan C ' . to bag a number of large infra- conce: s andto
queiice of good quality highert edu-  willing to take him at his word. - . RS structure projects because it'can-~ some extent India and China have: .
catiori in this'country in the IITs: Fgr China, one of the main Co .. both finance them and is indeed ~ tofind an'accommodation with--
and the IIMs, and the persistént long-term reasons to manufac- "~ . : - . very good at executing them on ln this emeérging strategic reality: i,

. - protectionism practised for many  ture in India is demographics, . time. It has already done a stel- Bt through it all, it is believ-i* i
years. But as yet, these excellent’ with 65 per cent of the pdpula- L lar job on Mundra Port an;'ll is able elnoug? t};a: Chlll:!a has r;o

ufacturers are too few and far - tion being under the age of 35, . expanding a container terminal in “actual territorial ambitions in':
b;mﬂem, a:l; n:ed to “become whr;reas tﬁelr own p;plflatlon is  CHINA HOPES TO Coxmg:?gre Itcanalsohelpand India.ltis Lust keenron being the" s
numerous, even ubiquitous. ~ ageing. Also wages in Guandong G ANU MBER OF has offered to contribute in many - undisputable top dog, and forc- )

The logic of Japanese invest-  Province, where most of the BA areas including food processing, -ing India to toe its line in inter- .

ment to ‘make in India’ is com~  export oriented manufacturing is LARGE ' telecommunications, agriculture,  national affairs, including BRICS.

In located, h: 50 ’ g roads, ofts, airports ete. ~'To this end there is a carrot and

Eﬂmbom Foes kn(:\hn: cZilat eCh1::e|: lile';ll:; etro mg:: INFRASTRUCTURE . ia on its l;m' isall set to  stick approach with allurements-.
how, training and skﬂl evelop-" some of its manufactaring into PROJECTS revoke the MAT anid DDS taxes  of support for a permanent seat ™

* ment, processes and Investinént. ~ its Western  hlnterland where * on manufacturing in its becalmed  in the UN Security Council and

| Japan finds the intelligent labour  cheaper labour is available. But BECAUSE IT CAN ... - -special economic zones and else-  invitations -to the Shanghal‘

- Wi [ i ) b G ally.
e e maeh. wngutching. derpond for Gy FINANGE THEM AND. - (00 e ol for the ot demiably thereis s
ing ofdeslgn mtenswel items, can massi}re volumes (;\f lo“‘r:l-end |S GOOD AT ]ap‘zlmesehw?lrkm o::vofthePPMO busmi}sls st;.e l;te'th:nmear 1].:& Ilr:::l£ "4
allow it to competitively export to  manufacturing with medium and a hotline between -Prime giventhe
other countnef, agwellas Eervnce quality is not wghat it used to be. EXECUTING THEM Ministers Modi and Shinzo Abe.  is in a bold resurgence under Mr

a huge domestic market. Still, as a rich totalitarian coun- ON TlME IT HAS Similar facilities to prioritise Modi, and the $68 billion trade in- .+
Japan as a country long suf-  try, it can afford to subsidise its Chinese engagement will no China’s favour is not going to be-
fering from stagflation, must seek  exports to gain market share, ALREADY DONE A doubt fo]]pw. ) o as significant going forward as.”
e S o el o chre RN NOB O o and s s coumris s vt :5
tent the smaller Souf as leanwhile, like Japan, China " 3
i(siean countries are saturated, too will beattracted o ?nd:as abil- MUNDRA PORT the current geo-politics favoursa  do-so. As it stands, in FDI terms,
and have slowly risen into h@gh ity to manufacture parts and _ closer relauon(s‘l;]lp betnreetn ttl;e glhllnl: 111151 :nliaﬁeasrtdédviv:lthcg.:::e :\
wage entities. India, just starting componentry higher up the value \&ﬁ ot twtl)(.countrfes xrnas c l(:n' state . iton b Government]seek;' .
oex} s, i edtWO ec:lmomlc Soaan, so?etl;ln it o l; st ¢ - l;tan’ dlrl):rrlol:g:)‘:'tu;iltr;'g ii trillions in ‘infrastructure and ’
reforms, including weeding out very good at. India’s own thrust _ "; mich smal d i
obsolete laws and akx;{elvanll)p(iing ‘to reducde its depex:ide(ixcfe on ¢ o larg(i:ly }f;lshe;il ou:‘l clded the ;r}:zr::x(fiﬁtelinar;% l;r;:/}fscu}:::r;ta ;3 .
labour statutes, is makingabidto - imported arms and defence ) : as already vy ) -
become a'manufacturing hub to  equipment is another potent area - ) “prize of access to Balochistanand  Japan, amongst others, }i\:lve a
the world. where China with its extensive ) its raw materials, a strategic ort great opportunity to contribute to- -
Mr Modi's slogan of ‘red car-  defence production industry- : ] ) on the Gulf, and goo ice this grand vision,
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