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‘India-Japan Cepa review
stuck over drug exports

Talks to expand pact remain a work in progress,
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the India-Japan comprehen-

sive economic partnership
agreement (Cepa) remains stuck over
theissue of giving Indian drug com-
panies more access to the Japanese
pharmaceutical market. This is even
as India has raised the Issue of soar-
ing trade deficit with Japan during
Prime Minister Narendra Modi’s vis-
Itto that country.

Modi’s Japan visit; from August
30to September 3, was expected to
yield some far-reaching results for
India’s business community and
traders at large. But:-the talks to
expand Cepa — at least insofar as
pharmaceutical cxports are con-
cemed — have remained a ‘work in
progress’, much likc other impor-
tant unfinished items on the prime
minister’s agenda, such as the civ-
il nuclear agreement negotiation
and defence deals.

Under the Cepa, signed-in
February 2011, Japan accords
national treatment to Indian drug
makers vis-a-vis its domestic man-
ufacturers but does not rccognise
pharmaceutical products exported
by India to that market under a
preferential tariff regime in terms
of standards and quality.

National treatment to Indlan
pharma companies becomcs irrel-

T he much-awaited review of

- evant in the absence of a mutual

recognition agreement (MRA) and
easier regulatory guidelines. Under
MRA, Japan is to recognise Indian
medical degrees and treat the
country’s doctors and other med-
lcal personncl on par with its own.

Besides, Indian bulk drug mak-
.ers have been trying to cnter the
Japanese market with their exports
for long. Active pharmaccutical
‘Ingredient makers have becn await-
ing approvals from the Pharmaceu-
ticals and Medical Devices Agency,

“that cou ntg'y’s drug regulator. This

oo
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over the next five years

has proved a major non-tariff bar-
rier for Indlan drug exporters.
“India has repeatedly told Japan
that its pharmaceuticals will
immensely benefil the people there
by providing affordable health care.
Also, we have a huge poo)] of trained
pharma .scientists, doctors and
researchers, This could open
avenues for joint collaborative
research and new drug discover-
ies, along with joint IPRs (intellec-
tual property rights). But nothing
has progressed on this front dur-
ing the prime minister’s visit,” a
senior official involved in the mat-

Prime Minister Narendra Modi (right) plays Taiko, a traditional Japanesc drum, at the fnauguration of Tata
Consultancy Services Japan Technology and Culture Academy, In Tokyo on Tucsday. The academy will work
towards enhancing the knowledge of technology and culture among IT professionals of the two natlons, Modi
later said his visit to Japan, which concludes on Wednesday, had been “very successful”, and expressed
satisfaction over obtaining commitment for $35 billion worth of investments in India’s infrastructure sector

ter, who did not wish to be named,
told Business Standard. '

The official said Japan was
“deliberately” delaying the matter
because it was a member of the
Trans-Pacific Partnership Agree-
ment, a mega trade pact currently
bcing negotiated by 12 countries.
— the US, Japan, Australia, Brunei
Darussalam, Canada, Chile,
Malaysla, Mexico, New Zealand,
Pcru, Singaporc and Vietnam.
Under this deal, the members are
planning to iftroduce stricter
patent and IPR laws, especially in
the pharma seetor.

even as trade deficit with Japan widens
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Interestingly, there was no men-
tion of the India-Japan Cepa during
Modi’s joint press briefing with
Japanese counterpart Shinzo Abe
in Tokyo on Monday. But the issue
was on Tuesday raised at the
Japan-india Business I.eaders
Forum, under the aegis of the
Confederation of Indian Industry.
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India-Japan...
Indian industry leaders on
Tuesday urged Japan to sign
the pending MRA in the phar-
‘ : maceutical sector to enable the
‘ . . ~ twosides to identlfy the testing
| ‘ : procedures and standards
| : . used in the other country for
I ' their goods.
: In July, Indla had also
showcased its prowess in the
pharmaceutical sector at the
| 27th International Pharmace-
utical R&D and
Manufacturing Expo, jointly
organised by the Ministry of
Commerce and Industry and
the Federation of Indian
Chambers of Commerce and
Industry (Ficci), in Tokyo.
Pharmaceuticals form an
important part of the India-
Japan Cepa, also because India
| is running a huge trade deficit
‘ with that country. According
| ' to another official, Modi appar-
' ently raised. the issue of
addressing the soaring trade
imbalance during his visit.
India’s trade deficit with
Japan, which was $3.6 billion in
2010-11, before the. Cepaimple-
mentation, almost doubled in
2012-13 to $6.3 billion. Its
expotts to that country in 2012-
13 was $6.26 billlon, compared
with imports of $12.50 billion.
Two-way trade between the
countries plummeted to $16.3
billion in 2013-14 from $18.5bil-
lion a year eatlier.
The matter was strongly
taken up by Commerce & :
: Industry Minister Nirmala ‘
: Sitharaman during her meet- |
ing with Kazuyoshi Akaba,
Japan’s state minister for
economy, trade and industry, i
onJuly 31.
Before that, the issue was
discussed in January last year,
during Abe’s visit to India, and |
followed up later by the previ- l I
i -ous government at successive !
i meetings.
! According to commerce &
i ; industry ministry data, India
| exported $56.71 million worth
of pharmaceutical products to
Japanin 2013-14. This was 1531
i per cent less than the previous
, - year’s $66.96 million.
Though India has notbeen
able to increase its pharma i ‘
exports to that country, a '
handful of Indian drug firms
are increasing their footprints [ i
there. Among recent invest- | ‘
ments by Indian companiesin
Japan. Tupin acquired a 90 per
cent stake in Osaka-based
-generics - firm, Kyowa
Pharmaceutlcal Industry, for
$85 million. Also, Zydus Cadila
| acquired Nippon Universal
Pharmaceutical.




