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“Concern over drug deal

OUR BUREAU

New Delhi, Aug. 29: The
Competition Commission of
India (CCI), which has put
the multi-billion dollar Sun-
Ranbaxy deat for public
scrutiny, today said the major
issue was whether the conibi-

._natlon would resiilt in h1gh :
“ market concentration of cer--

tain molecules.

combination where the CCI
has gone for a public scrutiny,
chairman Ashok Chawla said.
In April this year, Sun
Pharma and Ranbaxy had an-
nounced a $3.2-billion deal
that will create one of the top
five largest speciality generics
company intheworld.
Chawla said the major is-
sues related to the deal were
with regard to the rholecules
market. “The major issues ob-
~viously are that in many of the
‘molecules, the basic building
bléck in the pharmaceutical
industry, whether in some

- “This is the first case” of -

Chawla (right) in New Delht on Friday. (PTT)

of those molecules there is
high market concentration
which will' emerge as aresult
(of the ‘consolidation).. That
is the matter,” Chawla said
on the sidelines of an As-
socham event. -

The CCI has asked Sun.
Pharma and Ranbaxy to make
public details of their pro-
posed transaction in a “pre-
scribed - format” within 10
working days. Both the compa-

nies informed the boui'ses on
Thursday about the CCI direc-

- tion, which comes under Sec-

tion 29 (2)-of the Competition
Act, 2002. :
Cost of car parts

Days after imposing a penalty
of Rs 2,545 crore on 14 car mak-
ers for unfair trade practices,
the CCI today said it wanted to
ensure that the spare parts
maintenance market got less

expensive for consumers.
The CCI on Monday pe-
nalised the auto makers for un-
fair business ways in the spare
and after-services mar-

ket. “Our whole attempt was to
ensure that the spare parts
maintenance market gets

- more broad-based and user-

friendly and less expensive for
consumers,” Chawla said.:

The watchdog has also di-
rected the car makers to cease
and desist from anti-competi-
tive practices. According to
Chawla, the government
should consider having a
framework with regard to
auto spare markets and after
services market.

A copy of the CCI order
will be, sent to the ministry
of road transport and high-
ways and the Automotive
Component Manufacturers
Association.

On issues related to intel-
lectual property rights, the
CCI chief said the regulator
recognised suich aspects.






