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for medical

M|n|ster|al consultatlons on, W|th recogmtlon of the potential, and the need
to not dlassify it under the same rules as for pharmaceutlcals

SUSHMI DEY
New Delhi, 30 August

he goveminent isactive-
ly considering a propos-

al to have a separate pol~ :

icy for allowing 100 per cent
foreign direct investment (FDI)
in the manufacture of medical
devices, through the automatic
route, Consultations between
ministries, led by the ministry
of commerce, are on. A policy
and rules could be framed
soon, a senior official said.
The aim is to encourage
greater Investment from
abroad in the sector. The
health care and diagnostic seg:
ment is growing rapidly, creat-
ing a ‘major potential market
for manufacturing of medical
equlpment and medical
devices in India.
Accordingtoarecent report
from The Boston Consulting

Group and Confederation of :

Indian Industry, the medical
technology sector in India was
estimated at $6.3 billion in 2013,
growing annually at 10-12 per
cent. The report says the sec-
tor is highly under-penetrated,

éontributing merely seven to
eight per cent of the spending
on health care, compared to 18
per cent on pharmaceuticals.

Itsaysthe medical technol--.
ogy sector has the potential to.’

touch $50 billion by 2025, if'it
gets amiple government sup-
port and clarity, in teriias of pol-

icy and regulation.

Currently, medical devices.
come underthe purview of the
Drugs and Cosmetics Act, and
the rules framed under it. FDI
inthe sector is governed by the
same rules as for pharmacet-
ticals. However, the industry

“of manufacturmg medical

‘devlces says -this does not
make sense. “It isunfair to club
medical devices with drugs.
Misclassification of devices as
drugsleads operatlonalchal

fenges and delays,” says
Himanshu Baid, managing
director of Poly Medicure.
Also, in the case of drugs,
the FDI norms are stricter and
a]so seento lackclarlty Though
t allows 100 FDI
in pharma it differentiates

. betiween that for setting up a

new facility and expansion of
an existing one. FDI for the for-
mer Is allowed. through tlie
automatic route; that for the
latterhastobeapp X bythe

Foreign Inv&etment Promotion -
Board and - Competition

. Commission of Indlia.

“Unlike pharma, FDI in
medical devices will be essen-
tially in greenfield (new) proj-
ects because there is no ques- :
tion of brownfield (expansion),” -
the official said, adding there
was complete understanding
onthe issue within thegovern-
ment and, therefore, a resolu-
tlon was on course.

Currently, India imports
around 70 per cent of the med-
ical devices used here. On the |
other hand, domestic.pharma
companies are major exporters
of essential mediciries to the
world. The officlal saysthe gov-
ernment realises that the med-- .
ical devices industry bas suf-
fered due to lack of specific
norms and policy. “Investments -
in greenfield medical devices
projects have been impacted
because of clubbing of the -
mdustrywithdmgs.Aseparate
policy will certainly boost
investment and generate inter-
est inthe sector,” he added.

Says the report mentioned
earlier: “Attracting large global
companies will create a base,
which will then bulld up the -’
components ecosystem. This,
in turn, will enhance local
capabilities and help local
companies build their access
to components, and greatly .
enhance the mmufactuﬁng'."
capabilitv
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