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:mHSmnm::om_ market will see con-

n%msgsma strong growth at a more favour-

1)

o 5 S .able rate than its global peers and even
ifthe country’s GDP growth was to
ﬂoé down, it would still .Hovammm:ﬁ a

better growth opportunity, according
to Moody’s Investors Service.. .
Drug companies in the country

elsasthe @:a.BmomE_nm_ sector in In-

-dia grows, resulting in mergers: m:a
© acquisitions, it said,

* could, however, face higher debt lev- -
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" “India’s pharmaceutical Bmwwmw,.
- lems, he maama

* will continue to grow in the double

&m:m. a rate which is more favoura-

‘ ‘ble than most other markets for the
‘industry,” Moody’s Investors Serv- -

"heightened activity of mergers and ac-’

“ice (MIS) said in a statement.

. Stressing on the potential of the
mmoﬁon Moody’s Vice President and
Senior Aralyst Kailash Chhaya said:

“Even if the India’s GDP growth.

slows or is uneven, the Indian phar-
maceutical market would still repre-

sent a better growth opportunity than

many other geographic markets.”
This is due to improving moQo eco-

‘nomic conditions and access to
- healthcare against the backdrop ofa

rising prevalence of diseases such as
diabetes and S&Séwn&wn Eov-

The sector . ioca also sﬁuomm

quisitions (M&A) following global trend

although Indian firms do not face the
same growth pressures as other play-
ers across the industry, the MIS said.

" “As consolidation in the industry

- continues globally, particularly among

generic drug companies, Indian firms
will increasingly look to become in-
volved in global mergers and acquisi-

tions. We have already séen some In-
‘dian companies increasing their pace
of acquisitions,” Moody’s Senior Vice
"President Michael Levesque said.
- The M&A activity could pressurise .
- Indian firms’ leverage from currently.
~low levels, MIS added. .
- “However, for most Indian compa- .

nies, debt headroom is large as bal-
ance sheets are generally lowly lev-

< Indian N@\Sgw market 10 R@w&\ strong m§§$ M %&a

eraged,” the MIS report said.

1t noted that unless mergers are
transformative, companies in the coun-

- try will remain substantially smaller

than the global generic pharmaceuti-

; -cal firms such as Teva Pharmaceutical

Industries, Actavis Inc and Mylan Inc.

“Indian drug companies, for in-
stance, are characterised by good ge-
ographic diversity, healthier growth
outlooks and more conservative finan-

- cial policies than compared with large

global players,” the report said.

Indian firms also exhibit favourable
geographic mix, because of their
strong presence in emerging markets
like India and Russia, which will see
high growth, it added.






