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rFhe Prime Mir ister's office
I (PMO) has ask, d the depart-

ment of pharmaceuticals to
probe the "astron,,mical" Price
.mafk-ups on' genei ic medicines
that drug makers sell through
distributors-a move that maY
-be a prelude to a caP being
impoded on the margins.
, "We are,going to come uP with
a notification caPPing the trade
margins within trn o months. A
panel set up bY thr: government-
is set to submit a {ePort in this
regard," said a senior official in
the departrneht of Pharmaceuti-
cals on condition of anonYmitY.

The panel is he,rded bY Sud-
hansl-r,Pant, joint secretary in the

Sales stntegif,: To auoi'd markting and- promotional expenses, many-
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tributors rather thnn market ::hem directlg'

department of Pha rmaceuticals,
and includes reprr:sentatives of
the National Pharmaceutical
Pricing Authority, ComPetition
Commission of Incia and indus-
try bodies,

To avoid marke.ing and Pro-
motional expenses, manY small
d r u s  m a k e r s  s e l l  t h e i r
unbrlnded, generic Products
through distributo,:s rather than
market them directlY- lt has
come to the PMO's attention that
these drugs are sold to consum-
ers at "astrotton ical" Prices,
according to tht  min is t rY of
Dharmaceut ica is .  " ln  some
drugs and medical dPvices, tl.re
margin may evcn rgo uP to
40O0Vo. For examPl :, if a Particu-
ku rnedicine is strPPlied to the
distributor for {} bY the manu-
factureS its Price c;1n even go uP
to 120 onse'it reaches the cus-
torrrer," the official cited above
added. According to the Indian
Drug Manufacturers' Association

(IDMA), the total business in
these drugs, known as t.rade
g e n e r i c s ,  i s  P e g g e d  a t
t5,000-6,000 crorer or 5-ea/o of
India's total Pharma me rket,
estrmated at <I trillion.

"The move (margin caPi will
affect the availabilitY of Lredi-
cines in rural areasi' sairi SV.
Veeramanl ,  President  o j  the
IDMA. "The distributors, who
are also marketing the Pro lucts
in rural areas, will go slow lf the
margins are caPPed and l ence
there will be a droP in volu'rte of
sales also."

In a letter to the dePart nent
of pharmaceuticals, IDMA said
any move to caP the margi,r will
have an adverse imPact o I tne
rnicro, small and medium r nter-
prises that are cngaged in nianu-
iacturing such medicines and ;

their woikforce.
In trade generics, distributors

appoint medical rbPresent:ttives
to market Products to doct'lrs in
rural areas in addition to slrpply-
ing retailers. The represent ttives
t"io.tet their costs throug r the
higher margins at which therY sell
these drugs to ttre doctors.

Out of the totai 800,000 retail
chemist shops in India, a maior-
ity are located in rural and semi-
rurai areas. AnY effort; to regulate
the price of trade generics would
affeit ttre business of chemists in
the countryside and, according
to the IDMA, may PromPt some
to ciose shoP'

"Our oPinion is that the gov-
ernment should not take this
decision (to caP margins) in a
hurry," Veeramani said'

According to the Drug Prices
Con t ro l  O rde r  o f  2013 ,  t he
National Pharmaceutical Pricing
Authority can regulate the Prices
of 348 essential drugs in vvhich
the retail margin can be uP to
16% of the price of tire medicine.

In Juiy, the SuP.reme Court
observed that the waY the gov-
ernment controlled Prices of
medicines was "unreasouable'i
The observation came during a.
hearing on a Petition bY a non-
governmental organization
calted All'India Drug Action Net-
work which sought inclusion of
more life-saving medicines in
the list of drugs whose Prices are
regulated.
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