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ffi PFEZEffi"AffiEMGAN MEffiGEM

; : ,.Pfjje[ best known as the producer of
Viagra, has quitea historyof stitch.
ing up mega deals ulder its beit. tn the

uhen the healthcare industry has
been forced out of its cocooned mark-
els such 4s the lIS, Europe and Japan.
Th.e Allergan deal is no less emblemat
ic of ihe pharma giant's well-kriown
aggression. But ihe Allergan merger ,' .

-isruaexception.

Reports suggest Pfizer's currenr rar
rate intheUS is about25%. Thisfigu"
re rnay go dolrrn to wellbelow 20 % fol.
lovq ing_$e c gmpletion of the a gre e -
ment. Pfluer Iirc wi-ll, thus, become

Republican frdnt-runner Donald
Trumpjunked the deal as beiiig,,d.is-
gusting", while his Democ.rat counter-
part Hillary Clinton has stated that
powerftrl corporations have exploited
loopholes that altow them to hihe,

notified a set of ru_lesthat could make
it tougher fol local companies to domi-
cile abroad and avoid.the US tax struc-
tures. Butthatmaynotbe sufficientto
jetti son the Pfiuer-Allergan deal.
Although it may be seen as an idealr

ng slmergies through complementary
portrolios. Tax avoidance wasnever "
c-ited, or even hinted at, as a reasonfor
the me-rger. Keeping this, as ii were,
behind the curtains; led to its intenii.
ons being brought under the spofllght.
. Pf,rzer has, nonetheless, historically
benefited inexpanding salesfi:om its
many big deals. However; those may
not have helped it put too many new
research produpts in the mar:ket. In
2000, itforkedover 9100 bi_llion to buy
Warner-Lambert mainly aimed at a-c-
cessingrights to Lipito4 the marquee
cholesterol-cuttingbrand ttriit weht
on to be crol',Tred as thehighest ever
selling pharmaceutical product
notchingannual sales of g1Z billion.
Later in 2002, Pfizer acquired phar-

macia for 960 billion, againto gain ac-
cess to its big product Celebrex, a drug
that at fhat time was seen as er bench,
mark to treat inflammation. A few
years on, Pfizer acquired pyeth for

rn ed Big Pharma's reputation.:Th e
drug industry is perhaps seeinga hew
Iow Pfrzer's so.called. 'tax inversion'
deal with Alergan can on_ly addto this
listof woes.
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