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-Govt may cap oi:cﬁam&n implant prices
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Mumbai: Soon, there may be
ceiling prices, fixed by the gov-
ernment, on orthopaedic im-
* plants. Alarmed with the sharp
spike in prices of orthopaedic
implants, drug pricing regula-
tor National Pharmaceutical
Pricing Authority (NPPA) has
directed manufacturers—such
as Johnson & Johnson (J&J),
Zimmer and Stryker — to sub-
mit details of production and
pricing of their products, in-
cluding those for knee and hip.

At present there are . no price .

- -caps on these medical devices.
The companies will alsoneed to
submit the increase in pricesef-

U fected by them over the last

nication on June 17 said..
Sources said that the gov-

. three years, the NPPA commu-

ernment has initiated the
process of setting ceiling pric-
es for exorbitantly-priced
medical devices like cardiac
stents and implants. It aiso
wants to ensure that the price
increase in devices isless than
10% annually, as these are reg-
ulated as ‘drugs’ under the
Drugs and Cosmetic Act. (All

non-scheduled drugs — prices:

of which are not ooﬂﬁoﬁm& —

-are allowed an annual in- -

crease of 10% under the Drt
Price Control Order, 2013). -

Hipand knee implants cost’
around Rs50,000to Rs90,0000n -

. an average, depending on Em
typeof implant iised.
- Thisis the second time that -

the NPPA has asked medical de:
vice manufacturers to submit
data like the maximum retail

price (MRP) and landed cost-

(cost at which imported). In an

. earlier commumnication sent out

‘in May this year, it had sought
details acting on “media re
ports EmEﬁE.Em the ‘exorbi-
tant prices and huige haigins”.
Sincemostof thesedevices
are imported into the country,

- -~ ~their prices are already high,
and theygoupfurther withthe
dutieslevied onthem. Thecost
. to patient is high as these are

sold at a huge margin. Worse,
the pricing structure is
opaque with companies not

submitting the pricing details
totheregulator, and thereisno
method of determining the
margin charged by the distrib-
utor or hospital.
Whencontacted, a J&J exec-
utivesaid they would be submit-
ting the pricing data again,
though they had sent it earlier
too. Last year, a Maharashtra
Food and Drug Administration
report o the government said
that drug-eluting stents were

. sold with huge mark-ups, some-
““times nearly double thelanded
- cost. The government seems to

be serious in monitoring the
pricesof thesevitaldevicesasit

~had issued show-cause notices
- to companies for not having re- .
- vealed prices earlierthis yean

In another development,
the NPPA has asked 19 drug
companies to register for an
online database, which is a

pre-reg uisite for price fixation
in respect of scheduled drugs
and new drugs, and for moni-
toring production and availa-
bility of scheduled formuila-
tions. The companies include
Wockhardt, IPCA Labs, Brit-
ish Biological, Danaone, Dabur
India, Indoco Remedies and
Alkem Laboratories.

Last September, the NPPA
had asked all pharma compa-
niestoregister online with the
Integrated - Pharmaceutical
Database Management Sys-
teni IPDMS). With the transi-

- tion from DPCO 1995, which

followed cost-based - mecha-

-. nism for price fixation, to the .

DPCO0 2013, whichfollowsmar-

. ket-based mechanism for

price fixation, reference data
and source of market-based
data has assumed critical im-

portance, ananalyst said.
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