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Strides to akcqiiire

Bafna sIndia .
generics busmess

PResS TRUST OF INDIA
New Delhi

DRUG firm Stndes ArcoIab
will acquire’ "a majority
stake in the India-branded .
generics business of Bafna
‘Pharmaceuticals for a cash
donmderauon Pf Rs 48.1
Erore,

. ‘The two compames have

signed an agreement for the
acquisition, under which
the India branded generics
businiess of Bafna will be
fransferred t6'a special pur-
.'pose vehicle (SPV)- in
which Strides will hold 74
per cent stake while 26 per
icent will bé héld by Bafna
* “The IPs and the man-
power will be transferred to
the SPV as part of the busi-
niess -transfer and Bafna
will continue to manufac-

ture these products for the-

SPV,” Strides Arcolab said
..in a filing to the BSE. .

- The transaction is ex-

Eected to close by Septem-
er 2014, it added.

‘wricshaegholders,
w7 Cothmenting on the de- B2 Ufiders fhes

‘Takeover
m IPs and the manpower
will be transferred to ihe
SPV as-part.of the /i ¢

sbusiness transfer’

m Transaction will .
strengthen Strides’s
reach-to newer markets.
with a wider porrfollo

. m The business has
presence in 17 states in
India'with a field force
of about 400 people '

ma.ximlsmg value to ou;;

pro‘pweu

Velopment, Strides Arcolah*’ ‘traniithisa] Rafna will'ki#?

founder and group- CEO
Arim Kumnar 'said: “This ac-
guisition provides neces-
sary impetus to our domes-
tic branded generics busi-
ness and the Lransaction is
#n line with our strategy to
grow the company's brand-
‘ed generics business.”
* “The transaction will
strengthen Strides Arco-
faly’s reach to newer mar-
kets with a wider portfolio
of products,” he added.
Pursuant to the transac- .
tion, Bafna will transfer en-
tire India branded generics
business as'a going concern
on a slump sale basis to
Strides and will receive a
. cash considcration of Rs
48.1 crore and 26 per cent
equity in the SPV, Bafna
‘Pharmaceuticals said in a
separate filing to BST.
Bafna' Pharmaceuticals
CMD Mahaveer Bafna said
the transaction would help
Ba.fna “de-leverage its bal-
.Ance-sheet and demon-
itrates our comsmnitment to

tinue to: manufacture and .

_supply the " products from:

its existing’ manufacturlng

facilities for a period of five -

‘years, the filing addéd.-

- India branded genemcs
business of Bafna is en-
gaged in sales and market-
ing of branded pharmaceu-’
tical products in niche
therapeutic* segments of
‘haematinie, women
healthcare, - pediatric care
in India and includes its
flagship' product ‘Raricap’
and seven other brands.

The business has pres--
ence in 17 states in India
with a ‘field forcé' of about

400 people and had rev-
enue of Rs 24.6 -crore for

the financial year er_1ded'

Maxch 31; 2014, - :
Shares of Strides ‘Arco-

- lab were trading 2.34 ‘per

cent up at Rs 669. 50 per
scrip, while that of Bafna
Pharmaceuticals were 4,99
per cent down at Rs 34.25
per scrip during aftcrnoon
trade onrthe BSE. :






