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Biocon net dipsl3%; board
appmves hstmg of Syngene

~ feBureau |

‘Bengaluru, Jan 23: Biophar- -

~ maceutical company’ Biocon

- has posted a 13% year-on-year’

decline in net profit for the De-

cember quarter to Rs 91 crore, - 1

" lower than street estimates,

largely because of a higher re-
search and development (R&D)

- spend on global ¢linical trials.

India's largest biotechnology -

firm also announced that its
board of directorshasapproved

~ the initiation of the process to

list its contract research ser-
vices arm, Syngene, by selling
10-15% stock viaan offer forsale.

.Biocon's totagﬂxe‘venue forthe

quartercameinat Rs779crore,a .

year-on-year increase of 8%,

helped by Syngene that saw its-

best quarter to date. The con-

tract research unit's revenue

grew20% overtheyear-agoperi-
od toRs220crore.

~ TheBioconstocklost3.16% to
closeat Rs412.70onthe BSEon

Friday
Biocon cwrrently holds
8554% mSyngene followingthe

sale of 10% last week to IVF
Trustee Company, a -fund ad-

. vised by Ihdia Value Fund Advi-
sors. The stake purchase put

Syngene's valuation at Rs 3,800

crore compared to around Rs’

2,800 croreatthetimeof GECap-
ital's exit on September 9, 2014.
GE Capital had invested Rs 125
crore for a 7.69% stake in Syn
gene in2012.

WM

‘“The Syngene listing will be
through an offer for sale by Bio-

- conto theextent of 10-15%. The

process will now start by select-
ing the bankers and pieparing
the red herring prospectus and

we expect that this listing will

happen in the first half of next

' ﬁscal ?Kiran Mazumdar-Shaw,

chairman and managing direc-
tor of Biocon, told reporters.
Biocon's corebusinessof bio-
pharmacenticals grew 5% year-
on-year during the December
quartertopostrevenueof Rs541

“crore, of which Rs 436 crore

came from biopharma and Rs
105 crore from the India-fo-
cussed branded formulations
business. Mazumdar-Shaw said
that the company’s earnings be-
“foreinterest, taxes,depreciation
and amortisation (Ebitda),at Rs
170 crore, were impacted by the
higher R&D spend and, to aless-
erextent, by a forelgn currency
loss.
. “Tf you were to correet for
R&D spend and licensing in-

come and others, you will see

. that Ebitda has been main-

tained at the 25% margin level
andthisagainisastrongindica-
tor that at an operational level

‘ourbusinessisveryrobust,”she
said. Sheaddedthatlicensingin-
‘come was higher this quarter at
Rs 10 crore on account of vari-
ous licensing deals largely in-
emergingmarkets. i
Biocon said its two pro-

grammes, trastuzumab and

. glargine, were progressing well’

in global Phase ITI clinical trials
while two other biosimilar pro-

grammes have entered the clini- '

calstageglobally -
Biocon also’ announced the

appointment - of - Jeremy M
Levin, a former CEO of Teva -

Pharmaceuticalsand currenﬂy
the chairman of the New York-
based Ovid Therapeutics Inc,
and Vijay K Kuchroo, professor
of neurology at Harvard Med-

ical School, as additional inde--....
pendentdlrectorsonﬂlecompa-- 2

ny'sboard.






