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'1in 4 drugs on NPPA price

~cap list crash by ove

ANIL SASI
_ NEWDBLHI‘ JANUARY 20

RICES of one in
four essentjal drugs
-that were on the list
of 489 formulations
covered under the National
Pharmaceutical Pricing Aun-
thority’s drug price control
order last year have crashed
by over 40 per cent in com-
parison to the highest price
of each of these drugs preva-
lent pnor to the unposmon
of the pricecaps.” .
Apart from these 122
drugs where -prices 'have
fallen over 40 per.cent, the

“-prices of.the remalmng 367

formulations — mcludmg
anti-AIDS and anti-cancer
drugs, pamklllcrs sedatives

and steroids | have

dropped between 5 per cent

| and40per cent, according'to

the Department of Pharma-
ceuticals data.

The findings of the study
that covers the impact of the
price caps notifiedup to Sep-
tember 15, 2014, assume im-
portance in the wake of the
continuing slugfest between
Big Pharma and the drug

oot
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IMPACT ON prices of 489
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regulator over the lssue of
price caps; something thatis
expected to come up during
the course of officialdiscus-
sions during the US Presi-

dent Barack Obama s up- :
** tinue, while hearings in the

commg visit to India. .

* Domestic regulatlons al-
jow the NPPA to fix prices of
drugs on a list of essential
‘medicines. The pharmaceu-

tical industry lobby. groups .

had filed two separate law—;'-:'
suits against .the NPPA in -
July 2014 over its notice o

cap the prices ‘of 108 drugs

that were not on the govern- -
ment’s national list bfessen-

tial medicines.

The NPPA’s powers to

- cap the prices of non-essen-
_tial medicines were: subse-

quently revoked by a hlgher

','authonty, even as the price

caps on the 108 drugs con-

cases are underway.
On thé industry’s con-
tention, the regulator

“had cited the sharp surge in
priges -of drugs jn. India

over the last decade asa ]ustl-

fication for the inteTvening

by way of the price control
order.

_ There was areported 40
‘per cent surge in all drug
 prices between 1996 and

rq40%

2006 during when the pnce
of controlled drugs rose by

less than 1 per cent even as’

those in the essential drug
list increased by 15 per cent.

The price of drugs that
were neither under price

" control nor under the drugs

list rose by 137 percent.
Out of the 628 essential
medicines specified in the
Schedule -1 of the NPPA’s
Drug price control order,
2013,the regulator had no-
tified the ceiling prices for

489 medicines up to Septem-

‘ber 15, 2014, under the provi-
sions of the regulator’s or-
der. Till May 2014, the

"NPPA had fixed ceiling

prices of 440 scheduled
drugsandsince then, ceiling
prices were fixed for addi-
tional 49 scheduled drugs.
“Under the price control

: order, the cellmgpnce cal- |
culations are based on “mar-

ket-based data” wherein the
“ayerage price to retailer” i

considered for pricing. Man-
ufacturers are barred from

...s¢lling any scheduled drug
or formulation at a pnce'

higher than the ceiling price
fixed by NPPA.
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