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»Mumbai: The domestlc phar-
" maceutical industry may report

a muted December quarter this

. fiscal due to few product ap-
. provals in the US
 adverse movemer} [
emerging-market curfencies:
“We éxpect another, quarter

of moderate Ebidta (operatmg'

proﬁt) growth ‘for Indi
: .ma companies ifi thir uarter
due to lack of US dollar tail-

winds (dollar began to appreci- -
: até agajnst rupee. only from
. December, 2014), curtency head-

winds in emerging markets and
sluggish pace of new abbrevi-

ated new drug apphcatlons '

(ANDA)approvals,” IDFC Secu-
rities said in a quarter
. preview. .
 In the De-

cember quar-

..ter the dollar- .

- rupee raté was flat year on year .
(up 2% quarter on quar ter) with

. most pharma companiesreceiv-

;ingonly: 0-2 new ANDA"-

’ ’approvals .
Compames such as Dr Red-
.dy s, Glenmark, Ranbaxy and
Ipca have significant exposure
toRussia and Venezuela where

" éurrencies have seen sharp de-
- preciation (rouble depreciated

against rupee by 21% qogq and
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30% yoy in December quarter)
According to stock broking

firm Sharekhan, absence of éx- ‘,
clusivity type products, fewer .
“number of product approvals in
the US during the quarter, US
Food and Drug Administra-.
_tion’s adverse inspection report
on the key Indian facilities and . }
advense geopo-' A
iti on- - likelyto mlpact earnings even as
“domestic growth may remain

] the factors that: w111 restr;ct_
. growth s =

However;:it mamtamedt A

growth in the sector is expected

to remain healthy in the third
quarter on the back of recovery
in the domestic and Latin Ameri-
can business of Indian players,
Stronger traction in the base
business and integration of the

" newly acquired ent1t1es (b Au-

“Pharmaceuticals) will s

'coverage (excludi

“robindo Pharma and To ent

tially. mltxgate the 1mpact L
" A Nirmal Bang Secuntles re-

_port said, “The quarter wit-

nessed significantly lower prod:

‘uct approvals, which, coupled '

with adverse movemeiit in most )
eimerging market currenc1es -are

&trong for most players We | ex-
pect the Companies-un U

3 S Strldes 'Ar

colabs beca

to post yoy Tevenue, Ebltda and

net profit growth of 15%, 9% and -

3%, respectlvely, led by strong

growth in Cadila Healthcare, Di-

- vis Laboratories, Natco Pharma

and Torrent Pharmaceutlcals
S Contmued onpl2
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US nods to keep
pharma tepid

Frompll

Sharekhan said the long-
term outlook for the indus-
try remained strong, given
the sizeable number of prod:
ucts yet to come in the. ge-
neric space, and strong prod-
ucts pipeline of key players
pending approvals from key
regulatory agencies and bet-
ter  econoemic outlook for
emerging markets. .
“On an aggregate basis,
the pharmaceutical compa-
nies in our universe will see
| a revenue and profit growth
| of 20% and 11.8%, respec-
i tively in the third quarter
(as compared with 20% and
18% in second guarter).The
operating profit margin is
expected to decline by 100
basis points for companies
under coverage due to a high
base effect of third quarter
(caused by the launch of ge-
neric Cymbalta),” it said.
Given limited likelihood
of earning upgrades in the
third quarter, a continued
J phase of healthy consolida-
tion in pharma stocks in the
near term is expected. “We
remain positive.on the medi-
! um-term growth outlook for
e Indian pharma players giv-
\. en strong US ANDA pipe-
lines across companies,”
IDFC Securities said.






