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Panel for blanket ban on FDI
in brown field pharma units

4New Delhl

The government must puta

“blanket ban on FDI in

;brown field pharma units, a

'-'=Par11amentary panel today

§did asserting that under

‘existing policy domestic

:firms faced ‘decimation’ due

“to takeéover by MNCs and it

‘could affect India's ability to

.produce low-cost quality
;generic drugs...

Thé:Department Related
Parhamentary . -Standing
Cornmittee on Commerce in
its report on action taken by
government on its earlier
observations on -FDI in

phaima :sector-also lashed

~outat the Departitient of in-

dustrial. Policy and Promo-
tion for having "no qualms
about takeover of Indian
pharma companies by

"MNCs" and being more "ea-

ger in FDI figures”. The.re-
port was tabled in Parha-
ment on Monday.

Elaborating the rationale

behind its recommenda-
tions, the report by the pan-
el chaired BJP MP Chandan
Mitra said, "The committee
is of the view that the con-
ditionalities imposed for: ap-
proving FDI proposals in
brown field pharma sector

‘are not comprehensive and

do not cater to the objec-
tive/purpose for which FDI

1

is allowed."
. There is no compulsion on

transfer of technology and -

similar other conditions
_that can bring qualitative
change to domestic pharma
industry, it added.
.+~ Expressing fear that ac-
qu181t10ns of domestlc
firms byMNCs would dffect
.competition; : it . ‘said:
"..these acquisitions would
:.g-help ‘these . behemoths: to
-take control of " the larger
~shareIndia’s pharma indus-
‘try and 'driving it " as per
‘their choice ‘and desire.” - °
"The .committee recom-
mends that the department

(DIPP) work in tandermn with

Ministry of Health to en-
sure that FDI in pharma
sector does not impinge on
availability of affordable
drugs to the Indian public,”

Cr1t1c1smg the DIPP on
its approach’ to- the issue,
the report said: "The com-
‘nittee is of the opinion that
‘the department appears to
‘have no qualms ahout

takeover of the Indian phar-
ma companies by pharma
MNCs. . The.. department
seems to be dager in FDI fig-
ures than in the nature of
these FDIs." “

The series of takeovers in
the pharma sector has'
failed largely failed to serve
the purpose envisaged un-
der the FDI policy as there
is barely any inflow of best
global practises and nearly
zilch discovery of new mol-
ecule, it added.

The tommittee also ex-
pressed its concern over the

_'decimation’ of the strength

of local pharma companies
in face of the:spate of ac-

"quisitions/ takeovers/ merg-

ers of promment domestic
pharma- compames by. phar
ma MNCs. :
" "“These acqu151t1ons of rel
at1vely large Indian pharma

-, companies through FDI in

brown field projects im-
pinge upon the competition
in generic drugs," it said.

The panel said in the ab-
sence of big Indian pharma
firms, which played a cen-
tral role in making India a
production hub for low-cost
quality generic medicines,
"the operation of pharma
industry under foreign
hands would be guided with
additional motive for profit
than before."
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