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Bengaluru: Young. medi-
cal devices firms have wel-
comed the government's
dgcis'xon to allow full for-

‘eign direct investment
(FDY) in the medical de-

vices sector, saying this
will encourage acquisi-

--tions and collaborations to

develop new technologies.
The government has al-

Towed 100% FDI under au-

tomatic’' route in medical

. devices sectortoencourage

manufacturing of equip-
ments, including diagnos-
tickits and otherdevices.

. Six-year-old Sofomo Em-
bedded Solutions said this
could pave way. to more
M&A activity for start-ups

.in India. “It becomes easier ,

for small companies suchas
ours to catch attention of
the big guys, when they're
physically present here,”
said Gautam Morey, 35
year-old founderof the com-
pany, which sells a device
that can capture and trans-
mit ECG to the medic’s fin-
gertips within seconds.
The Pune-based company
hassofarsold150machines
priced at a minimum value
of Rs 40,000. The company,
whichislookingtoraiseSe-
ries A round, said a foreign-
based investor would be
best placed to take them to
newer markets. Morey,
however, added that other
monetary - benefits should
beextended tolargeplayers
if manufacturing in the
space were totake off.

. Priyank Saxena, chief ex-

_ecutive at Bengaluru-
based InfraEyes, said he is

open tomergersor acquisi-
tions. “Definitely. On the
one hand, 1t gives. avenues
for potential M&As for
carly-stage start-ups like
‘ours. At the same time, it

. will also increase the at-

tractiveness of the indus-
try" said Saxena.

InfraEyes launched a
non-invasive vein detec-
tion ‘and location devlce

. named Veinus for doctors
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>

and nurses. The 2011 start-

up wasreviewed by Health-
start, the country's first
healthcare incubator and
angel investment firm,and
tested its pilot at St John's
Hospital in Bengaluru.
Anand  Madanagopal,
founder of CardiacDesign
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Labs, said  the govern-
ment’s decision on. FDI
opens new doors for com-

panieslikehis. “Itisavery .-
good. news. I am in talks-

with aforeign investor.”

The Bengaluru-based i’
start-up is making medi- -

cal care more affordable

by enabling cardiac pa- -} .

tientsinsub-urbdnandru-
ral India to 'access ad-

vanced care through a’’
device that brings in and -
alertsspecialistsincaseof | .

aproblem.

The device _c;ombi.nes'
communications and pro- .{..
prietary algorithms tech- - |-

nology and is designed for
use in emerging markets
where cardiologists and
large hospitals are scarce.

“I am excited. The regula--

tions becoming flexible will
helpstart-upslikeusatiract
capital,” said Sairam Madu-
ri, 24, founder of the Four-
nira Optime Diagnostics, &

Hyderabad-based start-up, -

which has developed a tech-

e nology to
A detect
Govt'sFDI breast
movemay cancer at
encourage an early
MgAsand . state us-
collaborations  ing a sim-
todevelop ple blood
new test.
technologies Ramesh

' Radhak-

rishnan, partner ,at US-
based venture capital firm
‘Artiman Ventures, said the
decision on FDI would en-
courage investors in Indi-
an companies look for glob-
ally applicableproducts. “A
lot of innovative ideas on
this sector die because of

lack of investmeént at the |

angel and venture stage,”
hesaid.

According to experts, not
just start-ups but even com-
panies in the sub-Rs 50
crore segment have not
been able togrow muchdue

to lack of funds. “Now,

there will be a greater level
of interest from private eq-
uity as well as strategic in-

vestors-from abroad to un- -

derstand and invest in the
space,” said Vrinda Math-
ur, directoratadvisory firm
Grant Thornton India LLE.

The (ndian medical de-
vice market ranks among

_the world's Top 20. It was.

valued at $3,226 million
(Rs 2.041akh crore) in 2013,
according to Espicom
Business Intelligence, a
UK-based company.






