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CCI clears Novartls-GSK deal

NEW DELHI, PTI: Fair trade

‘regulator CCI has approved a

multi-billion dollar deal be-
! tween global pharma giants
‘ ‘GlaxoSmithKline Plc and No-
vartis, as it did not find the
transaction to be anti-compet-
:itive in India.

The multi-layered deal in-
volves UK-based Glaxo-
SmithKline (GSK) acquiring
the Swiss major's vaccine busi-
ness, while the latter would
purchase GSK's cancer drugs
portfolio.

"~ In a order dated December
12 and made public today, the
Competition Commission of
India (CCI) said it is of the opin-
ion that the “the proposed com-
“bination is not likely to have ap-
preciable adverse effect on
competitionin India". :

.The three-part deal involves

-acquisition.of GSK's portfolio

“of oncology products by Novar-'

tis for $16 billion.
chase of the global human vac-

.cluding its influenza vaccines
‘business).by GSK for an esti-
“mated amount of $7.1 billion,

Be51des both the drug ma-

e deal also involves pur- __

_cines business of Novartis ex- -

ment to form consumer health-

care joint venture in which
-GSK will own 63.5 per cent

stake and Novartis would own

~the remaining 36.5 per cent
holding.

GSK would contribute 1ts

‘global consumer health care
"business to the joint venture:-
‘However this would not in-
clude its consumer heaithcare} .

-+ the'market in India".

business in India.

Moreover, Novartis' w1ll N

transfer its over-theicounter'
consumer healthcare business

. to'the JV except forits products

prs: have entered intoa agree—‘,

that are managed by and re- .
ported for ﬁnancwl purposes‘

within Novartis’ pharmaceuti-
cal division, Alcon division and
Sandoz division.

With regard to the vaccine
deal, the CCI said that "the neg-
ligible presence” of GSK and
Novartis and."the presence of
significant competitors, the
vaccines transaction is not like-

ly to.result in apprec1able ad-

verse effect on competition in

“The regulator also observed
that the presence.of significant
competitors in consumer
healthcare segment does not
cause concerns in-relation to

.‘ﬂl;e_,p;oposed JV. /, .

-






