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Lupin: Product Iaunches to
“drive earnings’ upgrades -

~New launches, a strong US plpelme
_and high-growth India operations

" of

Even while the broader
indices were down, Lupin’s

-stock extended its gain for

two trading- sessions on
launch of the anti-inflam-
matory Celebrex drug in the
US. Lupin is one of the four
generic players in the US for
the drug, which has annual
sales of $2.5 billion. Analysts

‘_’JUStlfythe premium valuations
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The triggers for the strong

growth, according to MOSL -
analysts, are scaling up of

niche portfolios like oral con-

traceptives and ophthalmol- ..
ogy and low competition
products such as Renagel
(kidney disease), Welchol
(anti-cholesterol) among
others. In fact, launches can
potentially lead to an earn-
ings upgrade by analysts.

at Motilal The US is the
Oswal CBYSE=TO0 L largest mar-
Securities Ba;s'g 19.0 ket for the
(MOSL) company,
expect the generating
company tevenues of
to gain a 44 per cent.
market The India
share of 15- business is
20 per cent also expected
and to add to the
believe company's
staggered top line.
launch of Lupin regis-
the prod- tered sales of
uctbynew - %1,560 crore
generic in the first

players would mean a lucra-
tive opportunity. They peg
sales from the product in the
first year to touch $75 mil-
lion and expect the company
to generate net profits of $23-
T Over next year,

: addmgtwotothree percent
. to earnings per share in.

FY16/FY17.
In addition to the near-

11 terni trigger of Celebrex, the
had launched

uets so far in FYIS.
Tobust pipeline

Application (ANDA) filings

|\ with the US FDA, of which

over a 100 have  been

. approved. US formulation

sales were up 21 per cent over

" ayearto $202 million (31,271

crore) in the September

. quartetand analysts expecta
“similat trajectory (20-25 per
cent y-0-y growth) for sales”
in the US ovef three yeats.
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half of the current financial
year in the domestic market,
growing 23 per cent, is
expected to maintain this
momentum. For the trailing
12-month ended November,

the sector W,ith sal

sector average of 101 p,. .
cent. The company gets 22

te-rated and commands pré-
mium valuations. Despite
premium valuations at:19; !
times its Fy17 earnings esti-
mates, analysts say, it isjlisti-

fied, given the US pipeline, --
scalingup of Japanese oppor-
tunity and strong top line -
growth in India. In addition to

niche launches and base

.business growth, key r.rL,ger
would be acquisitions in oth-

er world markets,






