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" Sunhoists its ﬂag on
domestlc pharma landscape’..'_

Competltlon Comm1ss1on has asked Sun Pharma to divest one drugand -
. Ranbaxy six over the next six months to ensure oompetltlon inthe market

. first time, gotin-
" to a detailed in-

PallaviAl

Prescription for merger

Market dy for the seven brands that have been proposed to be di d

the C Com-
mission of Indla (CCI)giving
eonditional approval to Sun

Pharmaceutical Industries' proposed
acquisition of Ranbaxy Laboratories,
the stage is set for Sun Pharma to be-
come the largest pharmaceutical com-
pany in Indla, that too without losing
much inthe process.

On December 8, eight months after
Sun Pharma issued a statement an-
nouncing it had agreed to acquire Ran-
baxy from Daiichi Sankyo for $3.2 bil-
Hon, the CClgaveitsnodtothedealwith
the rider that the two entities would
have to di¢est seven products between
them (one Sun Pharmaproduct ahd six
Ranbaxy drugs) in the next six months.
Thess seven products have acombined
turnover of 348 crore, which amounts
t0 0.3% of the total sales of these two
companies in FY14, according to an
Edelwelss Securitiesreport.

To be sure, Sun-Pharma and Ran-

‘ baxy may have to_divest a couple of

more products whichitsells inthe US:.

Apartfrom the Punjaband Haryann
high courts:thedealstill needstobeap-
proved by the US Federal Trade Com-
mission (USFTC); whichmay direct the
firms to sell some moredf its products
toavoid monopoly.

“Ranbaxy's largest product in the.

US is Absorica where Sun hasnopres- .

ence and Sun Pharma’s most signifi-
cant products inthe US are Doxil, Tax-
otere and Azelastine spray,’ where
Ranbaxyhasnomeaningful presence,”

ah Ambit Capital reportsald. “Hencs, -

we would not expect USFTC to ask for

divestment of more than one or two ;-

products.” R
thlenhedwlssmnmc.mt
for the two companies
inguestion, itisalso
a landmark event
as the CCl, for the

vestigation of
the business im-
pact of a pro-
posed deal,
knownasPhasell
investigation.
Diip Shangvi,
founder,

SunPharmaceuticals

Product market Brands Market share
' inbiocy {1 'un" * Ranbaxy.|niarket sh
‘Tamlet -~ Roliflo. . 30:35%  60-63%| Intas:5-10%

Thmsulﬂn+

Rosuvastatin+  RozavelEZ  RozuvasEZ | 30-35% §5-60% ] Lupin: 5-109%

Leuprorefin Lupride Eligard 35-40%  45-50% BharatSerums:5-10%
Terlipressin Terlyz Terlibax 55-60%  5-10%| Alembic:20-25%
Olanzapine + OleanzPlus OlanexF 40-45% 20-25| Intas: 30-35%

Levosulpiride+  Sompfazl ~ Racipert 50-55% 5-10%| Torrent: 35-40%

‘Olmesartan + “Triglfnezest, Triolvance 130-35% 5-10% | Macleods: 15:26%

Amlodipine + R TR [ Micro Labs: 10-15%
Hydroclorthiazide ™ -~ Lo :

Source: C of india, ata, Barclays Research

Approval for the deal with caveats

that ape unlikely to materially \mpact < OVE the next six months '
the fortunesof thetwocompeniesisat-  Sun Pharmaand Ranbaxy . -

so an indication that CCInod foi acqui- have to offload seven
mlikel be a hurdle fi A
Sompaniesintndin, o products whichhavea

“Ttisworthnotingthatthenumberof . Combined turnover of

products (that the CC1 has asked these
two companies to sell) is signifi- m

canily smaller than the 37
products hightighted by Sun -
Pharma and Ranbaxy in  fect on competition in relevant mar-
their submissionsto the  kets in India”, and after discussions
CCL” the Edelweiss re-  with the companies, asked them to
portsaid. provide information on the merger.
CCI began examin- “The merger application was a
ing the consequencesof  highly complex, first time, phase II
themergeronMay6and merger in India and involved a sector
on July 7, the regulator  that is sensitive and subject to much
concluded that prima fa-  publicscrutiny,"astatementissuedby
cie the proposed combl- law firm Khaitan & Co., which helped
nation is likely tocausean  draft Sun Pharma’s responses to the
“appreciable ad- CCl,said.
verse ef- Thelaw firm said that the mandate
, it got from Sun Pharma was innova-
tive as it was for the first time thata
drafted law was being tested in an ac-
tual situation. “(It) involved working
very closely with the regulator
in achieving a balance between
the concerns of the regulator and the
commercial expectations of the

many stakeholders that have an
interest Inensuring that the merger

firmsaid.
“Competitive position (of Sun
Pharmaand Ranbaxy)is unlikely to
be diluted although the CCI direc-
tive avoids monopoly situations in
these brands,” a Barclays equity re-
searchreportsaid.

Sy Pharma's acquisition of
Ranbaxy will create India's
largestdrugcompany
with  combined
revenues of ¥7,070
croreanda market
shareof over9%

parties involved, not to forget, the 4

goes through smoothly” the






