PRESS INFORMATION BUREAU
FEEE

EERSEEY

GOVERNMENT OF INDIA

Ww_

Hyderabad C()lﬂd be the hub for p' g,i_:f_'_-,ma products outsourcing

. Prashanth Chmtala

. HYDERABAD After mformatlon

.*technology services, Hydera—

" badisfast emergmg asanout- .

. ‘sourcing . ‘destination

~for global “pharriaceutical

- Tajors, Whlch are . looking
atreducing - ‘manufacturing..

- :and drug development costs.
“Quisourcing - busifiess “is-

expected to grow multi-fold

in the coming years and Hyd-

erabad has become an impor-
tant centre for

Sences . Managmg‘
. Director, Shivaram .’ Prasad,

,told The Hindu.

Mr.. Prasad sa_ld. that out—

" sourcing businéss had been *

picking up in the last 5-6
years and was likély -to in-
crease both in termis of value

and volume.

" byAssocham-EY *

confract
-fnanufacture of pharmaceuti-.
~.cal products,” Credo Tife Sci<

Hindu, Delhi
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.- Big pharma compames

were now oustsourcing even- |

manufacture of formulations

unlike’ in .the earlier - days.
when only bulk drugs manu--
facturing used .to .be out-

_sourced. A recent “study
‘that pharmaceutlcal

75 pet cent of ‘the country’s

‘total medical process out- -

sourcing business, which is
pegged at $3.3-4.2 billion. -
Asper the industry esti-

‘mates, the productmn costof ]
pharma’produtts. in Indid is.
around. 30 per cent:cheaper’

_than' that in the U.S., while
_the cost of developincy a ge-
“neric drug is -about 50’ per

national companies (MNCs)‘
.arealso ‘reportédly.. turmng

towards Indian compames— :

- for gaining dccess to’ genenc

ety

revealed
i - out-.
- 'sourcingmarkef dceounts for

‘cent. cheaper. Hénce, shulti-

drugs being developed by the.
Jatter for the U.S. market. .
. In" Hyderabad, there are
- a5 manufacturing of pharma-

‘stated to be over 200 pharma-

ceutical units engaged in con-

‘tract manufacturing of bulk.
: drugs and about dezen com-
panies that are making . for-
‘mulations for customers in*:
‘the regulated markets.
According to Granules In-
dia Managmd Director C

SRS,

:dlents ;

lyb

used tobe outsourced

Krishna Prasad, the VWhOl.é.

busmess of . outsourcinge-
volved over the past 25 years
ceutical products “became
expensive. -

:In the initial stages, he-

sald, focus on-cost reductions
and improvement of margins
had motivated MNCs to out-
source pharmaceutical ingre-

“Today, they are

ST

" preducts:

coming and asking us wheth—
er we ¢an produce finished
The only way
forthe MNCs to compete
with- Indian compames is to

‘make their products in In-

dia,” he said.

Stating that.consohdatmn 3

was taking place in the phar-
maceutical sector, Mr. Krish-
na Prasad, said that
outsourcing.activities had in-. -

A

. tions

‘GlaxoSmithkline

creased along with-a rise in.
mergers and acquisitions. “In
future, there will be only mar-
ketifig.companies and manu—
facturing
. predicted adding that the |

companies,”  he

number ofsmall pharma

‘companies would declihe.

In the past. decade, Indian

pharma sector has witnessed
not onlyan increasingnum-

ber of mergers and acqulSl—
but alsc strateom
partnerships.

These included take over of ‘

Ranbaxy by Sun Pharma, ac-

. quisition of Matrix and Agila”

Specialities by Mylan and
purchase of domestic formu-
lations business of Piramal
Healthcare by Abbott Labs.
This apart, there had been
strategic alliances ~between
and Dr.
ﬁeddy’s and Pfizer and Auro-
bindo, to name afew: =




