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Pharmafirmsface
paymentissues
inVenezuela

ANEESHPHADNIS o LB
Mumbal, 28 November i PAYMENTWGES
' Pharmaceuticals  Export” 3 rlcte ot

Promotion Council of India’
(Pharmexcil) has urged th
central government to worl
outamedicines for oil barte
_arrangement - with;
Venezuela. i
The proposal has been’.
-made as foreign exchange ‘s p - g
(forex) controls in Venezuela As a solution, the!
have made repatriation of = F harmaceuticals
funds difficult for Indian./; Export Promofion
companies operating ther Council of Indla has
Dlri Reddy's, Glenmark, S : urged the.central,
* Pharmaceutical and Claris; sriment to
Life Sciences ate the to ‘?’ﬁ"-e}'"lm Atiow
exporters to that market.
 Stiff forex regulation
., have been imposed in,
Venezuela, following a drop
- ih the price,of its main .
" export item, crnde oil. These “Indian pharma compa-
are hurting companies, find- _nies continue to serve the
Angit difficult {0 receive pay- Venezuelan market despite
ments (for sales made fn the not being paid its dues from:
country) from thélr sub- .ownsubsidiariesin thatcoun-
sidiaries in Venezuela: -~ try. This is in spite of cash,
“This situdtion is prevail- - available in that subsidiary.
ing forsome months, We have Since the productssupplied in-
alsorreceived representations  Venezuela are being manu-
* from sdine of thie leading phar- * factured in India, sustaining:
maexportersto Venezuéla. We  these operations without our,”
have recommended to the ' dues being paid is-becoming’
government for a solution to  increasingly difficult: Hence .
_ bewotked out on the basis of the viability of these opera-
“the present arrangement with-  tions is under threat, despite:
. Iranox, alternatively, toadjust = the severe shortages of medi=
. the payments to be made to  cines that the couritry is wit-
Venezuela towards our crude  nessing. . We hope* both,
oll imports dgainst the receiv- , governments take steps to;
" ablesby our pharma exporters . addressingthe problemsfaced
in dollar values,” said by Indian 'pharma compd: "
Pharmexcl director general P nies,” a Glenmark spokesper-;.
WV Appail. : i+ son said. ]
The Confederatidn of Indian, - “We have control mecha-
Industry says our embassy in 'nisms in place to ensure
Venezuela is working with local our exposure to Venezuela is:
officials to ease the process of within acceptable limits. We
doing business but is limited by, continue to supply products.
the, fluctuating forex’ rate; rising  to - Venezuela within our
inflation and.ciinency contrals, operating limits.” a Sun
Along with Brazi] and Pharma gpokesperson said.
Mexico, Venezuela is an “Potential inability to
important emerging market raise debt for any further
' for Indian pharma compa- investiment into Vénezuela
nles. Dr Reddy's earned 2833  because of inability to
| crore. in revenue from repatriate funds for debt
| Venezuelain2014-15, nowits servicing could impact
fourth -largest market. project expansions, growth

. Glenmark earned and new investment into
i ¥ 330 crore revenue from the country,”  said
Venezuela last year, about Raju Kumar, tax
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