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Abillion-dollar
destination for Indian
- pharmaexports

GOVERNMENT, OF INDTA

§

Latin America accounted for 7% of India’s global
- pharma exports of $15.3 billion in 2014-15

R VISWANATHAN

N FY15, pharmacentical exports
Iifrom India toLatin America crossed
the billion-dollar milestone, reach-
ing $1,063 million, Within the region,
Brazilis the largestdestination for Indi-
?-.anph'amaexportswith$8‘74millian.fal—'
§ lqwedbyVmezuslatsléﬁmﬂlim), Mexi-
co (5128111!]]1'0:_1).Columhia‘(%?mi_llion),-
* Chile (356 milliom), Peru ($48 million);
Argentina (§41 million), Dominican Re-
public (§27.6 million), Guatemala (§27.1
mi]]icmjandHaiﬁ_{s?.B‘Smiﬂlon).

In fact, pharma exports constituted
7.7% of India’stotalexports of $18.7bil-
lion to Latin America in 2014-15. There-
gion also accounted for 7% of India's
global pharma exports of $15.3 billion
in 2014-15. In addition, pharma exports
‘o Latin Americahave increasedby 12%

' though India’s global exports have

are comingoutof poverty, thanks to pro-
poor policies, and this new lower middle
class can afford to buy medicines. Latin
America has come torealise the valueof
affordable Indian generic medicines. In
fact, Brazil and Chile took initiatives in
the last decade to invite and encourage
Tndian pharma players to put pressure
on MNCs and local drug-makers to in-

Lcrease the availability of generics and

reduce the cost of medicines. Another
gdndnswsisthatthelon_gd‘lstancefaci_:u!‘
has kept outsmall unscrupulous Indian -
traders and it is only reputed exporters
andrﬁm:;ufacturersﬂ'omlhﬂiawhohﬁva'
invested in Latin Amerjca. .
However, India's export of genericsto
Mexico, Chile and Peru will face chal-

" lenges when these three countries ratify

the Trans-Pacific Partnership (TPP_)_;‘_

_which is said to be more MNC-friendly
{ “with stricter patent protection, ' '
from' 948 million in 201314, even
Reddy's Laboratories, Lupin, Ranbaxy,

Some Tndian companies such as Dr

“shown only a marginal

Torrent, Cellofarm and -

mereaseaf20% - There s alikelinood D
‘ ported more bulk drugs -tha-t Indian exports tesin Braziland Mexico:”

- (rawmaterialsandinter-  will rise even further. Glenmark Pharmaceuti- -

mediates) and less fin--

calshasaplantforoncol-

anod - formulations to  THE pharma market 0f gy products in Argenti-
Latin‘America, bit this the region; estimated - na. Some of these Latin

tg‘ahdhas‘i‘evers’edalnm
* 9p12.18. Of the total of
1,063 niillion, the value

“tobe around $80 ' Ameticanunitearealso,
billion, is expected to

used for exports.
InaseminarattheNa- '

of formulations stoodat” touch $100 ‘billioh over tional Autonomous Uni¢

$660 million and that of

bulls drugs $360 million. . the next five years

versity of Mexico in the
first week of October, &

Infact, bulk drugexports i
. hiave declined from $426 million in 2011~

12 to $350 million in 2014-15, reflecting

the trend of growing valtie addition by
Indian exporters. Theexportof finished
“formulations has shown a remarkable

.increase from $393 millionin 2011412 to”’

78680 million’ in 2014-15, TBxports
 mulationsto Braziiave alx gl
“fvom $113 million in 201142
"ot 11i:2014-15, despite striy

' Veneziela, most exports are Tormula-
tions. Mexicois aconirasting casewhere

finishedformulationsaccountedforjust

s20million whilethe valueof hulledrugs
stood at$100 million. :

_ The good news ls that there is SCODE-
for India fo‘incresse exports even fur:
ther, The Latin Armerlcan pharma mar-
Ikat—pstimated to be around §80 billion

{oday—is expected to-toueh §100 billion -

over the next five years. The govern-

ments of the région (majority of them -

' 'centre—ieft}'arépromqt'mg genericmedi:
cines to cut the cost of healtheare in
{heir budgets as well as for the con-
sumers, and are spending more on
healthcare as part of their inclusive de-
velopment agenda. Millions of people

Mexican expert made a

 comparison batween the pharma patent .
‘regitmes of MexicoandIndia. According’

{ohim, pharma companiesof both cour:
tries had the same levels of scale, tech”
nology and growth till the 1980s, Mexico
thenadopted thepatentregimeof thedé”
freloped world under pressure from the
USand the BU, with whont it hias signed’ -
A, This favoured the domination
muitinational ‘drugmiakers at. the
pense of Mexican domestic firms, who'

- have singe falled to grow like Indian’

pharma firms. The expert expressed ad-
miration for the policy of the govern-
mentof India which has helped ereate a
formidable Indian pharmaindustry

. The growing popularity of Ayurveda
in theregion has also opened up oppor-

“tunities for export of Ayurvedic medi-

cinesand preparations. There are some
Latin American universities and insti-
tutions which give regular courses in
Ayurvediesystem. Indianeedsto extend
support to these Latin American initia-
tives and facilitate collaborations and
exchz_mge programmes with Indian
Ayurvedic institntions.

The author is an expert on
Latin America



