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I t  made these r l i sc losures
because Roddy gxy4, a forrner
Netu York Post reporter lryho now
rurrs the Southern Investi{ative
Repor t ing  Founc la t ion ,  had
lound ou t  about  the  ph i l i< Io r
re la t ionsh ip  a r rd  bcgun ; rsk ing
qucstions. So had several V/aI
s l r c c [ . c r i r i c s  o I  t h c  c o r r r . r a r r y ,
l n c j u c l i n R  I O l r r r  I i e m p t r , r r  o f
Brontc  Cap i ta l .

V a l c a n t ' s  d i b ^ c l o s u r e s  l a s l
wee lc -a long lv i th  subser ruenr
a l legat ions  by  C i t ro r r  Rescarch
tha t .  Va lean i  was  cook i r t r t  thc
l lo (Jks  *as  rvc l l  as  s to r ics  by
Boyd ar:d several oilrers have
cariscd th<: stock to tank.

Ort i l fonday, pear:son arr,l hrs
exccut jv ( )  tear r r  I t c ld  a  l r : r ,g thy
cor r ' c ' rc l lLo  caU rv i t l  i l t ves i i l r s  in
which they insiskd Valeant had
complied with "applicable law,i
But Valeant also anrrounccd that

The evidence st16r4gly 5rro-
gests rJrar philidor is 

"o?rofi""aby Valeant ,  even rhough i t  rs
srrJrposcrl to be an in,ietsncl..,
company. The WalI S'treet Iour-
nal repofted, that celtain Valcant
enrployees n'ork at philitlor
usiitg l;ikc naincs. Bijt i;hv? ,n,nd
why di r l  Valeaut  fa i l  ro d isc iose
thc rc lar ionship lor  so long? I f
urcre.was rea) ly r rut l r ing we.6rrg,
'"vhy dirl Valearrr keep it i scirctir
Ivlry, cvcn n()w, are t]terc mor e
questiolrs thau answers?

^4aybe it will all nl.n out to be
innocent. But I remember anor-
her cornpany that Wall Streel
once_swooned over; a coml)any
thal .  h i ld eye-popJr in2i  grou,rn,
ou t  a l so  had  sec re t s ,  wh i ch
evcntual ly  destroyed i t .  you
probably rernember that com_
pany, too. Its name was lnrnn.

02015/THE NEW YORK TIMES

lleant Ptrrarrnaceuticals th e new Enron?
Bv  I on  N  oc rna
r::!::::!p,?.:::::."*
\ /a lear r r  

phar rnrur ru t i ca ls  i s  a
Y s tcazy  con)p3t ) \ , .
A l t h o u g h  i I  e x i s r e d  b c f u r c

2010, it did a deal that year tnat
pur. lt on the map. Tlre deal u,as
$ ' i th  R i ( )va i [ ,  o t ) (  o f  Canad i ] .s
la rges t  d rug  rnakers ,_and a
company tha t  had ru r r  a fou l  o f
the  Sccur i t i c : ;  and Exchanoo
Commission (SEC).

-  
In  2001J ,  the  SE( i  sued B iova i l

to r  " rcpcate- t l l y "  0vers ta f i i l g
ea-rni.ngs and'hctively,, mislead-
rng lnvestors, I l iov;ri l  settlecl the
case for gl0 rnil l ion.

As it happ€rns, 2008 rvas the
same yeiir that a managenrent
consu l tan t  n i lmed f .  M ichae l
Pearson becarne Valcant,s chie{
executive. Pearson had an unu_
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Hyderabad, october 27 l:

Russia could offer various tech-

with water marlagement, among

others."
There was also scoPe for im-

oroving business ties in sectors
iuch a.ipharma and automobiie,
he added.

While rgsPonding to a com-

ffufa erF'T ^t"!'n/"\-'

" *"nt by a membeq that the cus-'

. toms. regime was comPlex- in

. Russia, hi said it was simplified
to some extent in the recentPast
and was "slightlY changed for

' 
the better."

' 
"You don't ask fbr too much

from Russia" We are not Soviet

Union. We are worlcing reviving
economv after the undue influ-
ence of west in 1991' Russia is still

blceding," he said.
At Prdsent, India's trade with

Russii is iust $6 billion, which is

less than-l Per cent of the cotrn-

try's.total fore ign trade

' Rdrssia keen to share [iqutd,waste

OURBUREAU

lj;dl|:Fa lr1":Ess$@Er9e+i{r-T'.-:;:..

i,, Consul-General of the RussianrFeAerdtion, Sergey Kotov.at a busine5

r ;;;,;rc*itba uythe Feaerdtion o-ftgl11gana and Andhra Pradesh

Chambeis of Commet'ce and;lhilustry;in Hyderabad McrHA(MED YousuF
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Drug e-store
Netmeds Uets
$50m funding
Chenntri: On1ine pharmacil
marketplace Nehneds.com
has bagged $50 million in a se
cond round of ftxding
since its larurch in June Uris
year. The latest rorind was led'
by OrbiMed; a healthcarefo-'
cused investnent fir m, along
with Fradeep Dadha, eEO,
Nefuneds.com, tlrough the

, family 
' investrnent

flurd and boutique'invest-
ment bank MAPE Advisory'
Group.

Nekneds.com is promoJd
by the Dadha family which
has been in pharmaceutical
business for over 100 years.:
The family ran Tamil Nadu
Dadha Pharmaceuticals and
Pradeep Drug Company earli-
en Dadha said, 'Most of the
funds will go towards building
a network of information bet-
ween wholesaiers and netai-
lers to provide greater availa-
bility Weplanto use about$l0
million iuurtsrhateiy fof back-
end development and to aug-
ment our logistics," rnru

N&**^
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Healthcare
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Glenmark
Pharma
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lhlni fl't frtnrT
ii;?i';n$i'i."",' Indian players can move up the,value chain,"
vflLL,llDLL. says authoF Alok Dalal, ,,The 

US dijlerentiated-
Cfi|1r]PAN lts product contribution to Sun pharma's sates ancl
pH A R[/ A 

profit is eight per cent and 16 per cent (reupec_
' 

tively), which could rise to 16 per cent and 26
per cent by 2019/20.,, Sun pharma acquired a
majorify stake in US-based Taro phannaceutical
in 2010 and took over another US company,
DUSA pharmaceuticals, in 2012.

u The report predicts that the three together
could emetge as a strong force in the US's denaa_

A HEALTHY TREND
Most pharma companies have grown at a steady clip

r':, .'lla.i.r .!:..:,'+
42.8 21.9 25.9

I3l/0yll g3t03it5 rsSr"4 yearCA0R (%) ln { crore

60
Ref:  pmin.2015J 0-21.4.20

tology and complex injectables marl<ets. ,,We

expect the company to launch its novel psoriasis
drqg Tildraldzumab (specialty product) in the Us
in 2077/18 wi th sales of  $200 mi l l ion by
2019/20," it adds,

As for Dr. Reddy's, the report expects its dif-
ferentiated products in the US market to conh.ib-
ute 33 per cent to its profit by 201 9/20 from the
current 1 3 per cent, with shin and central ners-
ous system tTeatments as the main grorruth driv-
ers. "We expect biosimilars to be a growth driver
(for Dr, Reddy's) beyond 2019/20," it adds.
About other pharma companies, Dalal is more
restrained. FIe notes that Lupin has advanced
through its acquisition of cAvls, but maintains
Cipla - which gets only eight per cent ofits rev-
enue from the US - has a long way to go. "We
upgrade Ca&la Healthcare firom'underperform'
to 'outperform' 

as its differentiated products
pipeline can generate longterm returns," he
adds. Glenmark Pharmaceuticals too has fiied
three product approval applications in the US for
inmunosuppressants, apart from building on its
niche shength in oral contraceptives, dermatol-
ogy and oncology injectables.

Indian pharma companies have had their
run-ins with the USFDA in the past, notably two
years ago whenthe latter banned enhy of drugs

' manufactured by leading companies such as
Ranbaxy and Wockhardtltd at spetified plants,
claiming the plants fell short of its quality stand-
ards. But the situation seems to have vastly im-
proved. A recentBank of America Merrill Lynch
report by Manoj Garg, research analyst, DSp
Merrill Lynch (India), shows that there were 75
approvals oflndian drugs by the USFDA in the
April to Septemberl5 period this year, against
75 in the ent i re f inancia l  year 2014/15.
"Clearly, one of the reasons behind the recent
growth has been an acceleration in product ap-
provals by the USFDA," says Glenn Saldanha,
Chairman and Managlng Director, Glenmark
Phzuma. "Inclian companies also now under-
stand the US's market befter, both the kind of
compliance required and the filing and product
quality needed."

The depreciation of the rupee since 2011,
making lrdian pharma products cheaper, has
also worl<ed to the industry's advantage, as the
Biml< of America Merrill Lynch report notes that
a five per cent rupee movement would have a
2.4 to 5.6 per cent impact on pharmaurdVerse's
eaming per share. Another industry estimate
maintains that for every one per cent fall in the
rupee's value against the dollar, the npS oflead-

l5

r-,:

Dr. Reddy s
H05

Sun
Pharma
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SURGING AHEAD
The BSE Healthcare index ha; outperformed the SensexINDIA'S h1OST

VALUABLI
CO[4PANIIS,
PHARMA

r0t.6

l4-0ct-15
E*s SIP 8St tlealthcare ffi SIP 8St Senser fiqures rebased to 100

ing pharma companies increases by 0.7 per cent.
According to the report, Cadila Healthcare,
Aurobindo Pharma and Lupin have been the
biggest beneficiaries of depreciation. Strategic
partnerships have also helped some companies
- notably Cipla's tie up with Teva which made it
sole supplier of the generic drug Nexium (esome-
prazole magnesium) in the US.

In the $15 billion domestic market too,
Indian pharma companies have been showing
steady growth. There were many apprehensions
when the National Pharmaceutical Pricing
Authority passed a new Drug Price Control
Order(DPCO) inMay 2013, increasingthe num-
ber ofdr:ugs underprice control from74to348,
but these have been beled. The order itselftook
into account market realities, changing the for-
mula forcaltulating drug prices from the former
'cost plus' approach to the more real-

listed drugs to inllation, so companies
would nothave to seel< government
permission each time they needed to
raise prices. Prices of some formula-
tions did indeed have to be reduced,
but this allected the MNCs operating
in the country more than the wholly
indigenous ones, since the former's
prices are usually higher.

EOfulISilE

two of its bademark products, Riax and Riax M,
withjn the country. In August, Dr, Reddy's an-
nounced a stlategic collaboration with leading
biotechnology company Amgen to marlrettbree
of Amgen's drugs related to oncology and cardi-
ology. The industry is also beneliting from a
rapidly expanding marhet in certain chronic
disease segments like diabetes, brought on by
widespread lifestyle changes.

Despite the buoyant mood, a few concerns
remain. A number of emerging markets such as
Russia and its surrounding CIS countries,
Venezuela, Brazil and South Africa are wracked
by currency turmoil far great€r than what the
rupee faced. Most leading pharma companies
have about 1 5 to 20 per cent of their revenues
coming from these countries. Dr: Reddy's and
Glenmarh Pharma, for instance, have a good

deal ofexposure in Russia and the CIS
countries as well as Venezuela.
Analysts, however, maintain the
companies concerneil have imposed
tight controls on their expendihrre,
taking the volatility into account,
Future price regulation, be it in krdia,
with more drugs being brought un-
der the price control order, or in the
US, is another worry,US Presidential' 
hopeful Hillary Clinton's recent
tweet, condemning fhe ill conceived

PHARfulA

ist ic 'marl<et-based pricing' ap- Tl l f-  tr lTf n[-
proach, and linking prices of the N m[, JlJ.t L,lf

ft/lAR[{IT IS
ABOUT $15 BN

Pharma companies have been growing
within the coultry through select product ac-
quisitions, marketing alliances and greater
penehation, Dr. Reddy's has been particularly
proactive fur doing so - in April this year it final.
ised a {800 crore deal to buy up some of the
brands ofBelgian pharma giant UCB being dis-
tributed in India. The brands chosen will
sbengthen Er. Reddy's presence in the dermatol-
ory, respiratory and pediahic segments. In May,
it entered into a dishibution agreement with the
Indian arm ofthe UK-based Astrazeneca. to sell

atbempt by US based Turing Pharmaceuticals to
raise the price ofone bfits drugs by 5,000 per
cent and vowing to oppose it, sounded ominous
to some industr5r watchers.

But overall, most feel the good tjmes will
continue. "This is one industry that thrives on
challenges," says D.G. Shah, Director-General,
Indian Pharmaceutical Alliance (IPA). "It is
creative not only in discovering heafunents and
cures, but also in getting out of tight comers." o

@EKumarSharma

, I
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sion of Drug Drsposal Com-
mittees to be constituted
by the state governrnents,
as per the notification. The
commiltees were requiled
to meet as frequently as
possible, at least once in
two months.

It was to examine the list
of drugs to be disposed of.
"After satisfying themselve s
that they are no longer
required for legal proceed-
ings and the approval of the
court has been obtaine<i for
the purpose, necessary cer-
tificates are to be endorsed
by the committees for dis-
posal of such drugs..""

Justice Arnol Rattan
Singh added Additional
Chief Secretary/Principal'
Seerelarv Home. wouldv v u r u ! q . i / )

fi le his personal affidavit
after obtaining informa-
tion on affidavit from the
chairmen/presiding offi-
cers of the committees
concerned on the current
status of drugs.

The affidavrt by the chajr-
merr/presiiding authorities is
also lequired to spell out the
reasons behind delay.ord'E

nq$d*'1

:,{o-S"

Drug Cisposel panetrs fait to
,hold timelynxeetimgs
Higfi Court asks Principal Secy to file afFidavit
$srlR;tl1giM4!,!I
TRIFU NE \"E\ ' !S SEIVIcl i

CHANDTGART{, ocroBER 26

thkurg cbgnrsance of drug
disposal committees' failure
to meet at least once in two

'months'for the disposal of
'drugs no. more requiled as
,'caseproper"b', the F.injab and
:;Haryana High Court has
asked Furdab Additional
Chief Serretary/Principal Se c-

: retary'G{ome) to file his per-
sonal affidavit on the issue.

Justice Amol Rattan
fiingh asked the officer to
specify the status of drugs
required to be disposed of,
but not done so, t in
Novernber 15^

The directions came dur-
:** ^- ^ '^.^^^r r . ,  Balbir1r r5  d r r  d lJvsqr  vJ

Singh against the judgment
of Nawanshahr Special
Court Judge. Convicting
him under the Narcotic
Drugs and Psycho'rroPic
Substances Act, the Judge
had sentenced him to 10

;years of rigorous imprison-
ment and slapped a fine of
Rs 1 ,00 ,000,

Allormng the appeal, Jus-
tice AmoI Rattan Singh

Justice Amol
Rattan
Singh sald
that reports
showed the
presence of
drugs in

police stations"rnaikha nas'
as these are not disposed of
in A t imely manner by these
committees. "The chances
of misuse of such contra-
band can obviously not be
ruled out,"  he said.

asserted that reports
received in the High Court
on administrative side from
Sessions Divisions showed
the presence of contt'aband
in police stations'
','malkhanas" due to its non-
disposal in a timely manner
by committees to be consti-
tuted vide standing order
notified on June 13, 1989.
"Hpnce. Lhe chances of mis-
use of such contraband can
obviously not be ruled out,"
he said.

Justice Amol Rattan
Singh also observed poppY
straw and other narcotrc
substances rvere to be dis-
posed of under the suPerrri-

18rillL
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