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Proceeds will be

i utilised to increase -

working capital .

" GNAGA SRIDHAR
Hyderabad, August15 - -

‘rights issue to raise X25 crore,

merchant bankers to open it ve-
ry soon, The record date is also

have been completed,’ NS Vis-

Friday..

The Hyderabad ‘based compa- .-

ny proposes to issue-12.25 lakh

 equity shares on a rights basisto.

| its existing equity shareholders.

-atamissue priceof X204 pereq-
‘uity shares. aggregating to,
about %25 crore.: -

Range-bound growth S
Active pharmaceutlcal mgre-r_ " The 30-year old company has |
dients manufacturer Neuland '

Laboratories, is ready toopenits .

“We are working with the

over and all' other* formalmesf

wanathan, its Chief Fmancral Of-
‘ficer told BusmessLme here on -

" The proceeds of the 1ssue
would be utilised mainly to aug-

nance and replacement capi

“ tal” Vlswanathan said,

- not been.able to regnster signifi-

the range of Z450-460 crore,

* “But now situation is differ-. .

_ent. The balance' sheet is rela-
~tively" stronger: due to repay-.

ment of most of debt over the.".
years,” the CFO said. In FY15, the .
tarnover is expected to cross .

¥500 crore.

. the current financial year is
—areund 16 crore.—

ment the working capital..“It}
will mainly go to the mainte- .- .

‘cant top line growth in the re-
cent past and it has been flatin

As of March 31, Neuland had
an outstanding debt of 25
crore and repayment outgo in. .

Neuland Labs to g0 for T25-cr rlghts issue

and a 10 per cent mcrease in;

'turnover would require 25
. pex approximately. : .
" Neuland has:also changed 1ts; .
fproduct mix of late and has
_been focusing on. higher mar-f_
" gin products. About 77 per cent
... of its revenue.is from the ex- .. .
ports. “We are eying new mar: . -
kets in Latin America for expan-.
~sron, Vlswanathan added. :

Unit ready . ', g

"The separate productlon lme

being set up for APl Corpora- -

tion, a healthcare unit of Japan-.

based Mitsubishi - Chemlcal
”Holdings Group, is ready. - ‘

" The production would be
commenced on this line shortly..
The new line has been set upin:.-
the existing Unit Il at Pashmyla-.

ram here with an investment. of
15 crore. -

< On Thursday, Neuland's scrrp

" Going forward, the cempan'
planmng to ramp up 1ts sa

(@ﬂ%ﬂ"]

ained 2.43 per cent to close at ]
393_‘ 95, on the BSE.






