A

_ PRESS INFORMATION BUREAU

= n wRt Economic Times , Delhi

COHVERNMENT OF INDIA
AT BN

Wednesday 23rd July 2014, Page: 16

Width: 14.57 cms, Height: 17.81 cms, a4, Ref: pmin.2014-07-23.39.87

..............................................................................................................................

'Growmg Healthcare Costs Force
Govts Globally to Cut Drug Prices

‘NPPA cuts prlces of more than 100 dlabetes & heart-disease drugs under
K a prowsmn that allows govt to cut pricesin extraordmary arcumstances

DIVYA RAJAGOPAL
" MuMmBA)

Tt is ot the' Indian regulator who
. is the only one after drug compa-
nies to cut prices. Across the
‘world, . pharmaceutical compa-
- niesare coming under pressure to
..reduce prices as concerns over
“ growing healthcare costs force
< governments to target drugmak-
..ers. Countries like Germany, the

“'UK and the US are all monitoring .

" the prices of life-saving drugs.

" Last week, India’s National Phar- -

~ maceutical Pricing Authcrity de-
“cided to slash. the prices of more

~~than100diabetes andheart-disease .

drugsunderaprovisionthatallows

the government to cut prices in ex- *

traordinary circumstances.

_pricing policy of drug companies
. hasnorelation totheiractual cost,
including no relation to research
-cost,” said S Srinivasan of the All

govermnental organisation work-
ingtoincrease access and improve
- the rational use of essential medi-
‘cines. “This present pricingmodel
of companies needs togo.”
Germany - it was the first one to
announce massive price cuts in Eu-
.rope-wantsdrugmakers topublish
the list of rebates that they pass on

many being a reference market for

- tutefor Health and CareExcellence,
- the body that-advises the country S
drug regulator has proposed to in-

. ~1;:'_ . prices elsewhere.
“Governments haverealised that ' s

IndiaDryg Action Network,anon-

to insurance providers. With Ger--

L Global .5cenar|o

troduce a “valuebased assess-
ment” thatwouldlook attheburden .
of disease and wider social benefit
while fixing the price of new drugs.
It had earlier proposed a value-
based pricing which would consid-
er possible benefits of a drug, in-

.-stead of its production cost.

The blggesfdebate onpricecutsis
happening in the US with patlents
insurers and the government join-
ing in, Tt has got heated up asdrug
maker Gilead priced its Hepatitis C
drug at $84,000, or about (50 lakh,

~for a12-week treatment, -
many governmentstofix drug poli-. .
.cy, pharma companies fear- this

" might push them to cut prices else-
. where. Inthe UK; the National nsti-

- “What happens when the innova-
torstake advantage of thesystemto .
drive their prices to unsustainable.
levels? This practice is actually be-
coming a troubling trend. And, no-
drug bettér exemplifies it than So-

~ valdi-anew Hepatitis C treatment
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that costs $1,000 perpill,”saysablog
posted on the website of America’s
Health Insurance Plan, the largest
insurance payer group in the US.
The Sovaldi debate has spilled over
to other therapy areas like caricer,
where patients are challenging the
prices charged by drug companles.
In the Indian context, a study by
Public Health Foundation (PHF) has
shown that reduced cost of drugs

does lead to improved: public health, .

“Drugs form the major portion of
out of pocket expenditure. Hence; by
reducing the cost of drugs, OOP gets
reduced a lot” said Dr Giridhar Ba-
bu, associate professor atPHE' :
Drug companies say that they are
not objecting to the control of
healthcare costs, but it is'the high-

‘handed approach that 1s harmmg .

the mdustry
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